Glossary

Investment :

This comprises the sum total of the investments in the form of equity and debt capital by State Governments and others which includes the Central Government, holding company and financial institutions.

Capital Employed :

This represents the sum total of investments in the net fixed block and working capital. The net fixed assets indicate the investments in gross fixed assets minus accumulated depreciation. The investment in working capital represents the excess of current assets over current liabilities. The capital employed is also represented by the sum total of investments arising out of equity, long-term debts and internal resources. 

Rate of Return on Investment :

This represents the profits before interest and taxes (PBIT) divided by capital investment and the quotient multiplied by 100.

Accumulated Losses :

These are the losses capitalized on the assets' side of the balance sheet.

Net worth :

This is derived by subtracting intangible assets, accumulated losses and fictitious assets from paid-up capital, and reserves and surpluses.

Debt-Equity Ratio :

This expresses the relationship between the long-term debt and the equity as a fraction of the latter.  Expressed as a formula.  It is :

Long-term debt

                                                         ---------------------    X    100

Equity

Gross Margin :

This represents profits before interest, taxes and depreciation.

Gross Profits/ PBIT :

These include profits before interest and taxes.  They are inclusive of all direct costs, indirect costs and margins other than interest on loans and taxes.

Profits after Tax :

These are profits net of all expenses, interest and taxes.  They determine the scope for and extent of allocations to reserves, dividends and surpluses.
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Returns on Capital Invested Ratio :

This quantifies the relationship between the total capital invested and the PBIT. This ratio indicates how efficiently the equity and debt resources have been employed to earn profits. The capital invested is represented by equity, retentions and long-term investments.  Expressed as a formula, it is :
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Return on Equity :

This ratio quantifies the relationship between paid-up capital and profits after taxes.  Expressed as a formula, it is :

Profits after tax

                 ---------------------------    X   100

Paid-up capital

Net Profit to Net Worth :

This ratio shows the profitability net of all expenses of the owned funds in an enterprise.  Expressed as a formula, it is :

Net Profits

          -----------------------  X  100

Net worth

Gross Profits to Sales:

This quantifies the relationship between the gross profits and sales and depicts the conversion efficiency of an enterprises.  Expressed as a formula, it is :

Gross profits

             --------------------  X  100

Sales

Net Profits to Sales:

This shows the profitability of sales net of all expenses. Expressed as a formula it is :

Net Profits

            --------------------  X  100

Sales

Accumulated Losses to Paid-up Capital Ratio :

This quantifies the relationship between accumulated losses and paid-up capital in percentage terms.  Expressed as a formula, it is :

Accumulated losses

            ---------------------------------------------   X  100

Paid-up capital
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