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CHAPTER   IV

Potential Sectors of State Economy

An Overview

The state of Jammu and Kashmir in many respects has problems of isolation, backward and inaccessible areas, and lack of an industrial base and employment opportunities.  However, the state is vested with a substantial water resource, mineral base, and is famous the world over for its exquisite handicrafts, handloom products, tourism, horticulture produce and cottage industry. While the state has enormous potential for the flourishing of various industries, it has lagged behind in the field of industrialization.  The public sector units have generally failed to perform and the private sector has not flourished.  Although the state has made sustained efforts, based on its industrial potential, to develop industry and elevate its economic standard, it has still to go a long way to find a place in the industrial map of the country.  Therefore, it is imperative to identify and exploit the productive capabilities of the different regions of the state to trigger off the growth impulses, thereby facilitating the process of economic take-off. For promoting prosperity and ensuring equitable economic development throughout the state, the state government has been encouraging the flow of investments in areas with high employment potential and helping in utilizing local skills and raw materials to advantage.


The state government has identified certain thrust areas in the matter of industrial growth.  The projects in these areas shall receive priority in respect of allotment of land, sanction of power and other clearance from high-level empowered committee as also in the matter of grant of incentives. These thrust areas are: electronics (including computronics and software), food processing including agro-based industries, floriculture, handicrafts, leather processing and leather goods, sports goods, forest-based industry, processing of aromatic plants and herbs, pharmaceuticals based on herbs, bulk drugs, processing, printing hosiery and made-ups, cutting and polishing of stones, gems and jewellery, precision engineering and others.  A brief introduction to some of the important traditional and thrust areas is given in this chapter.

Horticulture-based industries

The state produces 10 lakh tonne of apple per annum besides other fruits like pears, cherry, plums, apricots, etc.  There is ample scope for setting up of industrial units for juice concentrate, jams, jellies and marmalades.  However, it is pertinent to note that Kashmiri horticulturists have preferred to remain the suppliers of primary products rather than diversify into value-added finished products.  The valley is also famous for production of saffron and dry fruits like almonds and walnuts.  There is ample scope for setting up of processing units based on these fruits.  Presently about 5 lakh families derive their livelihood from this sector of agriculture economy.  Each hectare added to it, generates 500 mandays job annually and augments the family’s income for 30 to 70 years.  With an annual turnover of over Rs. 300 crore excluding the foreign exchange of over Rs. 80 crore, horticulture plays a vital role in the economic development of the state.  This sector is the biggest source of income in the state’s economy, next only to the agricultural sector.  The salubrious climatic conditions of the valley are most suitable for the growth and development of not only the various types of quality apples but also a variety of other fruits including pears, plums, apricots, cherry, strawberry, grapes and various varieties of wild herbs. While enterprising entrepreneurs are successfully developing the straw farms in the neighbouring Punjab, not much has been done in this area in Kashmir even though the climatic conditions here are more conducive for growing strawberries than in any other state of India.

The state offers tremendous potential for export of various processed fruits and walnuts, honey, etc. With the extensive use of appropriate fertilizers, not only can the quality of the fruits be maintained and improved, but also protection from scab and various other diseases can be assured. With the use of modern technically improved packing, development of cold storages at various vantage points in and outside the state, better and faster transportation facilities, trucks with air cooled containers etc., there is no doubt that the fruit industry in Kashmir can get a great fillip.

Handicraft and handlooms

The handicrafts industry occupies an important place in the economy of J & K. It is basically a cottage industry and provides direct and gainful employment to more than 3 lakh people and has the potential to generate more employment in future.  The handicraft products have won worldwide acclaim for their exquisite designs, craftsmanship and functional utility.  The woollen and silken carpets of the state remain unparalleled on the national scene for quality and design. The crewel embroidered pashmina, and embroidered raffal shawls, pattern of Kani shawls, intricate wood carving, production of flora design in paper machie goods, etc., are some of the world famous traditional crafts of the state.  In fact, the Kashmiri craftsman possessing a unique talent for intricate workmanship is one of our most important resources.  This industry has a tremendous potential and has to be perceived with concern and with a precise understanding of its values.  As an export-oriented industry, it has contributed considerably towards foreign exchange earnings worth crores of rupees annually.  It is a cottage-based industry, which does not require heavy capital investment and heavy infrastructure such as machinery, buildings and power.

Tourism industry

Tourism plays an important role in the state and is indeed one of the major contributors to the state economy.  There are several tourist spots with breathtaking scenic beauty located throughout the length and breadth of the state that attracts thousands of domestic and foreign tourists.  The picturesque beauty, large natural lakes, the snow clad mountains surrounded by thickly populated pine forests with rivers flowing through have made J & K as a prime tourist attraction.  There are a large number of hotels, guest houses, lodges and houseboats providing lodging and boarding facilities to both domestic and foreign tourists.  The tourist influx has, however, decreased considerably in the past one decade because of difficult circumstances prevailing in the state.  Notwithstanding these problems, the state does possess a tremendous potential for the growth and development of tourism.  However, much more remains to be done to exploit the tourism potential to the maximum extent.  Keeping this in view, the government of J & K has declared tourism as an industry and a number of concessions and incentives have been extended.  It has also been declared as one of the priority sectors by the state government and numerous developmental measures have been initiated to augment tourist flow into the state.  In fact, as far as development of tourism in the valley is concerned, some effective strategies that will include proper marketing of tourism must be adopted. These strategies may include development of high altitude golf courses, canoeing, skiing, trekking, fishing and pilgrimages to places of religious importance.  The state possesses tremendous potential in all these areas and it is high time that the same be explored as soon as possible so that more and more tourists attracted to the state.

Information technology

There is good scope for electronics, precision engineering industries and software development as these industries are less power intensive, low weight, low volume and high value items.  Considering the expected growth of computer hardware and software industry, it has the potential to emerge as one of the major industries of the state.  It can be said that the highly conducive climate, existing electronic complexes, etc., would provide a base to start new ventures. The state government has established an electronics Industrial Estate Complex at Rajbagh, Srinagar and is in the process of setting up a Software Technology Park at Rangreth where necessary facilities for connectivity and fast transmission of data will be created to link Kashmir valley with global information highway.  The up-linking facility available in this park is expected to meet the international standards for transmitting and receiving data. The park is also likely to have incubator facility for new entrepreneurs. As such, many electronics and computer-based industries can economically be established and it would provide the support of requisite infrastructure to attract leading national and international software concerns to establish their respective software development centers for global distribution of software under one umbrella.  

