Table A1: Estimated Effective Interest Rates: 1998-99

States
Effective Interest Rate

Andhra Pradesh
11.4400

Arunachal Pradesh
12.6090

Assam
11.3300

Bihar
11.1440

Goa
9.9943

Gujarat
14.4176

Haryana
13.0645

Himachal Pradesh
12.1473

Jammu & Kashmir
11.3484

Karnataka
12.5213

Kerala
11.2391

Madhya Pradesh
11.4400

Maharashtra*
13.6930

Manipur
9.4709

Meghalaya
10.8069

Mizoram
10.0195

Nagaland
11.5335

Orissa
11.9728

Punjab
13.4576

Rajasthan
13.6522

Sikkim
13.2602

Tamil Nadu
13.0298

Tripura
12.4105

Uttar Pradesh
13.7890

West Bengal
13.2689

Note:   * Three-year average for 1995 to 1998.

Table A2: Explicit Subsidies in Central Budget

             (Rs. crore)

Years
Food 
Fertilizer 
Petroleum Subsidy
Grants to NAFED for MIS/PPS
Export
Subsidy on Railways
Interest Subsidy*
Debt Relief to Farmers
Assistance to Fertiliser Promotion
Others
Total
Total as Percent-

age to GDP

1971-72
47



54

5


34
140
0.286

1977-73
117



62

12


14
205
0.380

1973-74
251



66

20


24
361
0.550

1974-75
295



80

30


14
419
0.541

1975-76
250



149

47


24
470
0.564

1976-77
506
60


241

66


74
947
1.055

1977-78
480
266


324

88


129
1287
1.267

1978-79
570
342


375

59


129
1475
1.339

1979-80
600
603


361
56
92


109
1821
1.507

1980-81
650
505


399
69
253


152
2028
1.411

1981-82
700
381


477
78
102


203
1941
1.151

1982-83
711
603


477
97
217


157
2262
1.202

1983-84
835
1042


463
93
118


198
2749
1.252

1984-85
1101
1928


518
100
135


256
4038
1.645

1985-86
1650
1924


603
128
271


220
4796
1.725

1986-87
2000
1898


785
144
229


395
5451
1.752

1987-88
2000
2164


962
174
393


287
5980
1.688

1988-89
2200
3201


1386
207
406


332
7732
1.834

1989-90
2476
4542


2014
233
881


328
10474
2.154

1990-91
2450
4389


2742
283
379


1915
12158
2.138

1991-92
2850
5185


1758
312
316
1425

407
12253
1.876

1992-93
2800
5796




113
1500
340
275
10824
1.446

1993-94
5537
4562




113
500
517
376
11605
1.351

1994-95
5100
5769




76
341

568
11854
1.170

1995-96
5377
6735


100

34


420
12666
1.066

1996-97
6066
7578




1222


633
15499
1.133

1997-98
7900
9918


20

78


624
18540
1.218

1998-99
9100
11596


105

1434


1358
23593
1.355

1999-00
9434
13244


50

1371


388
24487
1.264

2000-01
12060
13800


40

111


827
26838
1.275

2001-02
17499
12595

353
8

210


542
31207
1.359

2002-03 (RE)
24200
11009
6265
300


765


2079
44618
1.820

2003-04 (BE)
27800
12720
8116
294


179


798
49907
1.819

TGR
16.8
19.7




9.7


12.7
17.6


Sources:  1. Budget Documents, Expenditure Budget, Vol. 1 (various issues).

2. GDP at market prices – 1993-94 series: Economic Survey 2002-03. GDP calculated for 2003-04 (BE).
Notes:     *   Does not include subsidy to Shipping Development Fund Committee which was treated as grant in the economic classification in the absence of the details available then (upto 1977-78) and states and Union Territories for Janata Cloth in the handloom sector which is treated as grant to states in the economic classification.

1.  From 2001-02 onwards the budget presents subsidy magnitudes with a modified classification.

2.  TGR for food, interest subsidy, others and total refers to the period 1971-72 to 2001-02, while for fertilizer the period is from 1976-77 to 2001-02.

Table A3: Subsidising Wheat and Rice through the Central

Government: Inter-Temporal Pattern

 (Rs. Per Quintal)

Year
Economic Cost
Procure-ment Price
Excess of  Economic Cost Over Procure-ment Price
Non-Procurement Cost as Percentage of Procurement Price
FCI's/Average  Sales Realisation
Consumer Subsidy
Subsidy as Percentage of Economic Cost

Wheat








Below Poverty line








1991-92
390.79
      275.00 
        115.79 
             42.11 
               251.68 
      139.11 
35.60

1992-93
504.10
      330.00 
        174.10 
             52.76 
               279.36 
      224.74 
44.58

1993-94
532.03
      350.00 
        182.03 
             52.01 
               355.88 
      176.15 
33.11

1994-95
551.17
      350.00 
        201.17 
             57.48 
               407.89 
      143.28 
26.00

1995-96
583.95
      360.00 
        223.95 
             62.21 
               411.94 
      172.01 
29.46

1996-97
640.16
      380.00 
        260.16 
             68.46 
               433.20 
      206.96 
32.33

1997-98
786.35
      475.00 
        311.35 
             65.55 
               250.00 
      536.35 
68.21

1998-99
797.16
      510.00 
        287.16 
             56.31 
               249.57 
      547.59 
68.69

1999-00 
824.74
      550.00 
        274.74 
             49.95 
               261.29 
      563.45 
68.32

2000-01
830.00
      580.00 
        250.00 
             43.10 
               415.00 
      450.00 
54.22

TGR
           8.46 
         8.29 
           8.76 

                  0.51 
       17.65 


Above Poverty Line








1997-98
786.35
      475.00 
        311.35 
             65.55 
               450.00 
      336.35 
42.77

1998-99
797.16
      510.00 
        287.16 
             56.31 
               449.57 
      347.59 
43.60

1999-00 
824.74
      550.00 
        274.74 
             49.95 
               693.29 
      131.45 
15.94

Rice#








Below Poverty line








1991-92
        497.04 
      230.00 
        267.04 
           116.10 
               365.58 
      131.46 
26.45

1992-93
        585.27 
      270.00 
        315.27 
           116.77 
               442.40 
      142.87 
24.41

1993-94
        665.10 
      310.00 
        355.10 
           114.55 
               500.42 
      164.68 
24.76

1994-95
        694.71 
      340.00 
        354.71 
           104.33 
               600.75 
        93.96 
13.53

1995-96
        762.82 
      360.00 
        402.82 
           111.89 
               613.34 
      149.48 
19.60

1996-97
        847.69 
      380.00 
        467.69 
           123.08 
               610.57 
      237.12 
27.97

1997-98
        939.33 
      415.00 
        524.33 
           126.34 
               450.00 
      589.33 
62.74

1998-99
     1,026.67 
      440.00 
        586.67 
           133.33 
               401.81 
      624.86 
60.86

1999-00 
     1,095.03 
      490.00 
        605.03 
           123.48 
               366.77 
      728.26 
66.51

2000-01
     1,130.00 
      510.00 
        620.00 
           121.57 
               565.00 
      590.00 
52.21

TGR
           9.49 
         8.69 
         10.17 

                  0.39 
       25.56 


Above Poverty Line








1997-98
        939.33 
      415.00 
        524.33 
           126.34 
               673.68 
      265.65 
28.28

1998-99
     1,026.67 
      440.00 
        586.67 
           133.33 
               751.81 
      274.86 
26.77

1999-00 
     1,095.03 
      490.00 
        605.03 
           123.48 
               921.77 
      173.26 
15.82

Source (Basic Data): Economic Survey 2000-01 and earlier issues.
Note:
# Procurement price of paddy is for common variety.
Table A4: Classification of Central Subsidies in Social Services: Merit and Non-Merit

(Rs. crore)

Service
Cost
Receipts
Subsidy
Recovery

Rate (Percent)


Current 
Capital
Total




Social Services: Merit I
3567
285.1
3851.8
66.20
3786
1.72

Elementary Education
2307
7.1
2314.4
0.13
2314
0.01

Primary Health Centres
5
0.3
5.3
0.00
5
0.00

Prevention and Control of Diseases
126
10.7
136.7
0.00
137
0.00

Welfare of SCs, STs and other BCs
84
215.9
300.3
0.00
300
0.00

Social Welfare and Nutrition
1044
51.1
1095.2
66.07
1029
6.03

Social Services: Merit II
4324
200.8
4525.0
27.48
4498
0.61

Secondary Education
1056
11.2
1067.2
0.33
1067
0.03

Univ. and Higher Education
1472
6.1
1478.4
0.85
1478
0.06

Adult Education
68
0.0
67.9
0.00
68
0.00

Language Development
37
0.0
36.9
0.00
37
0.00

General
38
8.5
46.1
3.38
43
7.33

Technical Education
822
12.0
833.6
1.34
832
0.16

Sports and Youth Services
164
22.4
186.8
0.18
187
0.10

Art and Culture
281
48.5
329.6
8.23
321
2.50

Family Welfare
313
4.6
317.5
13.13
304
4.13

Urban Development
73
87.6
161.0
0.04
161
0.03

Social Services: Non-Merit
6434
854.4
7288.2
662.91
6625
9.10

Urban Health Services-Allopathy
441
49.2
490.0
30.30
460
6.18

Urban Health Services-Other System of Med.
11
0.0
11.5
0.00
11
0.00

Rural Health Services – Allopathy (excluding PHCs)
12
6.3
17.9
1.80
16
10.06

Rural Health Services-Other System of Med.
0
0.0
0.4
0.00
0
0.00

Medical Education, Training and Research
684
14.3
698.7
0.00
699
0.00

Public Health (excl. prev. & cont. of diseases)
146
3.1
149.2
8.99
140
6.02

General
8
5.3
13.6
1.09
12
8.02

Water Supply and Sanitation
613
48.1
661.4
9.33
652
1.41

Housing
1751
495.2
2245.7
63.85
2182
2.84

Information and Publicity
159
15.0
174.5
29.57
145
16.95

Broadcasting
1831
210.3
2041.1
515.65
1525
25.26

Labour and Employment
773
0.0
773.0
2.21
771
0.29

Other Social Services
4
7.5
11.2
0.12
11
1.08

Merit
7891
485.9
8376.8
93.68
8283
2.33

Non-Merit
6434
854.4
7288.2
662.91
6625
9.10

Total Social Services
14325
1340.3
15665.0
756.59
14908
4.83

Table A5: Classification of Central Subsidies in Economic Services: Merit and Non-Merit

   (Rs. crore)

Service
Cost
Receipts
Subsidy
Recovery

Rate (Percent)


Current 
Capital
Total




Economic Services: Merit I
219
1.6
220.4
0.00
220
0.00

Soil and Water Conservation
40
1.6
41.3
0.00
41
0.00

Ecology and Environment
179
0.0
179.1
0.00
179
0.00

Economic Services: Merit II
8717
3186.0
11903.1
678.50
11225
5.70

Forestry
182
12.9
195.1
25.49
170
13.06

Agricultural Research and Education
982
0.6
982.5
0.00
983
0.00

Other Agricultural Programmes
19
4.7
23.5
7.69
16
32.77

Special Programmes for rural Development
941
0.0
941.4
0.00
941
0.00

Land Reforms
1
0.0
1.2
0.00
1
0.00

Other Rural Development Programmes
539
2.0
541.2
1.73
539
0.32

Special Programmes for North-Eastern Areas
64
305.3
369.4
9.69
360
2.62

MPs Local Area Development
790
0.0
789.6
0.00
790
0.00

Command Area  Development
2
2.0
4.0
1.90
2
47.81

Flood Control and Drainage
59
12.4
71.2
0.00
71
0.00

Non-Conventional Energy
134
53.2
187.5
19.01
168
10.14

Village and Small Industries
837
208.2
1045.2
15.24
1030
1.46

Ports and Light Houses
376
239.9
616.1
470.64
145
76.39

Roads and Bridges
779
1841.3
2620.7
78.80
2542
3.01

Inland Water Transport
40
40.3
80.7
10.00
71
12.40

Atomic Energy Research
636
172.7
808.3
21.35
787
2.64

Space Research
713
195.1
908.2
0.00
908
0.00

Oceanographic Research
104
11.3
115.4
0.00
115
0.00

Other Scientific Research
1212
41.7
1253.2
16.97
1236
1.35

Census Surveys and Statistics
202
0.0
201.7
0.00
202
0.00

Meteorology
105
42.3
147.0
0.00
147
0.00

Economic Services: Non-Merit 
67907
26686.5
94593.0
41118.01
53475
43.47

Crop Husbandry
4200
503.6
4703.7
31.80
4672
0.68

Animal Husbandry
42
8.0
50.4
6.74
44
13.38

Dairy Development
163
94.3
257.1
163.54
94
63.61

Fisheries
42
26.1
68.0
2.68
65
3.95

Plantations
149
11.9
161.1
8.19
153
5.09

Food Storage and Warehousing
9499
465.7
9964.2
55.55
9909
0.56

Agricultural Financial Institutions
17
450.8
468.1
74.51
394
15.92

Co-operation
21
155.8
177.0
158.77
18
89.70

Major and Medium Irrigation
96
27.8
123.7
7.11
117
5.75

Minor Irrigation
84
3.6
88.0
1.34
87
1.53

Power
2483
7299.5
9782.5
4601.38
5181
47.04

Coal and Lignite
128
2783.1
2911.6
448.99
2463
15.42

Industries
8978
7893.1
16871.2
2027.97
14843
12.02

Non-Ferrous Mining and Metal Industries
245
751.3
996.2
152.38
844
15.30

Other Industries
75
118.5
193.9
235.45
-42
121.43

Other Outlays on Industries
188
641.1
829.0
401.82
427
48.47

Railways
29825
4430.4
34255.3
30233.95
4021
88.26

Shipping
167
287.5
454.7
132.15
323
29.06

Civil Aviation
177
168.8
345.5
8.60
337
2.49

Road Transport
54
146.6
200.8
47.60
153
23.71

Other Transport Services
622
84.2
706.3
0.00
706
0.00

Postal
3173
106.6
3279.3
1722.57
1557
52.53

Tourism
117
56.6
173.9
13.54
160
7.78

Foreign Trade and Export Promotion
744
68.6
812.1
122.99
689
15.14

Civil Supplies
122
0.0
122.3
0.26
122
0.21

Other General Economic Services
6494
102.9
6597.1
458.12
6139
6.94

Merit
8936
3187.6
12123.4
678.50
11445
5.70

Non-Merit
67907
26686.5
94593.0
41118.01
53475
43.47

Total Economic Services
76842
29874.1
106716.4
41796.51
64920
39.17

Social and Economic Services







Total Merit I
3785
286.7
4072.2
66.20
4006
1.63

Total Merit II
13041
3386.8
16428.1
705.98
15722
4.30

Total Merit
16827
3673.5
20500.2
772.18
19728
3.77

Total Non-Merit
74340
27540.8
101881.2
41780.92
60100
41.01

Total Subsidy
91167
31214.4
122381.4
42553.10
79828
34.77

Table A6: Central Budgetary Subsidies: Structure of Costs

  (Rs. crore)

Social and Economic Services
Cost
Share in Total (Percent)


Current 
Capital
Total
Current
Capital

Social Services
14325
1340
15665
91.44
8.56

General Education
4978
33
5011
99.34
0.66

Elementary Education
2307
7
2314
99.69
0.31

Secondary Education
1056
11
1067
98.95
1.05

University and Higher Education
1472
6
1478
99.59
0.41

Other General Education
142
8
151
94.39
5.61

Technical Education, Sports, Art and Culture
1267
83
1350
93.87
6.13

Medical and Public Health
1434
89
1523
94.14
5.86

Public Health
298
14
312
95.59
4.41

Medical 
1136
75
1211
93.77
6.23

Family Welfare
313
5
318
98.55
1.45

Water Supply and Sanitation
613
48
661
92.72
7.28

Housing
1751
495
2246
77.95
22.05

Urban Development
73
88
161
45.58
54.42

Information and Broadcasting
1990
225
2216
89.83
10.17

Welfare of SCs, STs and other BCs
84
216
300
28.09
71.91

Labour and Employment
773
0
773
100.00
0.00

Social Welfare and Nutrition
1044
51
1095
95.34
4.66

Other Social Services
4
7
11
33.33
66.67

Economic Services
76842
29874
106716
72.01
27.99

Agr., Rural Dev. & Allied Activities
17691
2043
19735
89.65
10.35

Irrigation and Flood Control
241
46
287
84.03
15.97

Energy
2746
10136
12882
21.32
78.68

Industry and Minerals
10323
9612
19935
51.78
48.22

Transport
32041
7239
39280
81.57
18.43

Postal
3173
107
3279
96.75
3.25

Science, Technology and Environment
2843
421
3264
87.11
12.89

General Economic Services
7784
270
8054
96.64
3.36

Social and Economic Services
91167
31214
122381
74.49
25.51

Surplus Sectors
17674
1489
19162
92.23
7.77

Petroleum
0
837
837
0.00
100.00

Total Communications
17674
652
18325
96.44
3.56

Telecommunication
9245
574
9819
94.15
5.85

Dividends to General Revenues
252
0
252
100.00
0.00

Appropriation from Telecommunications Surplus
7646
0
7646
100.00
0.00

Satellite Systems
505
50
555
90.99
9.01

Other Communication Services
26
28
54
48.57
51.43

Table A7: Subsidy Estimates 1998-99 and 1996-97: A Comparison

 (Rs. crore)


1998-99
1996-97
Difference 1998-99/ 1996-97
Difference as Percentage of 1996-97

Social Services
14908
8953
5955
66.51

General Education
5006
2666
2340
87.80

Elementary
2314
1092
1223
112.01

Secondary
1067
685
382
55.79

University and Higher Education
1478
754
723
95.91

Other General Education
147
135
12
9.13

Technical Education, Sports, Art and Culture
1340
892
448
50.25

Medical and Public Health
1481
917
564
61.52

Public Health
303
150
153
102.01

Medical
1178
767
411
53.60

Family Welfare
304
228
77
33.68

Water Supply and Sanitation
652
379
273
72.00

Housing
2182
1441
741
51.46

Urban Development
161
132
29
22.12

Information and Broadcasting
1670
732
939
128.34

Welfare of SCs, STs and other BCs
300
194
106
54.53

Labour and Employment
771
536
235
43.73

Social Welfare and Nutrition
1029
830
199
23.98

Other Social Services
11
7
4
54.06

Economic Services
60899
38466
22433
58.32

Agr., Rural Dev. & Allied Activities
19188
12739
6450
50.63

Irrigation and Flood Control
276
233
44
18.89

Energy
7812
4274
3538
82.79

Industry and Minerals
17103
11629
5474
47.07

Transport (excl. Railways)
4277
3199
1078
33.72

Postal
1557
812
744
91.61

Science, Technology and Environment
3226
2498
728
29.15

General Economic Services
7459
3083
4376
141.95

Social and Economic Services*
75807
47419
28388
59.87

Railways and Surplus Sectors
-4587
-6054
1468
-24.25

Railways
4021
-4624
8646
-186.96

Petroleum
-8608
-1430
-7178
501.87

Total Communications
-341
-1540
1198
-77.83

Telecommunication
-8049
-631
-7418
1176.02

Dividends to General Revenues
252
0
252


Appropriation from Telecommunications Surplus
7646
0
7646


Satellite Systems
555
362
193
53.51

Other Communication Services
-746
-1270
525
-41.32

Note:  * For comparability, satellite systems are taken out from postal services and put together with telecommunications.

Table A8: State-Wise Merit and Non-Merit Subsidies: 1998-99

              (Rs. crore)

States
Merit I
Merit II
Total
Non-Merit
Total

Goa
85
249
335
290
625

Maharashtra
3912
4702
8614
9377
17991

Punjab
332
1946
2278
2894
5172

Haryana
420
1217
1637
2929
4566

Gujarat
2570
3647
6217
7716
13933

Tamil Nadu
2469
4022
6491
4539
11030

Kerala
967
2933
3900
2391
6291

Karnataka
2110
2575
4684
5147
9832

Andhra Pradesh
4443
3796
8239
5413
13652

West Bengal
1679
4439
6118
4162
10280

Rajasthan
1169
2923
4093
4559
8651

Madhya Pradesh
2020
3024
5044
4236
9281

Orissa
717
1613
2330
2381
4711

Uttar Pradesh
4642
6201
10843
7267
18110

Bihar
708
2926
3633
2833
6466

Himachal Pradesh
554
1018
1572
1181
2753

Jammu & Kashmir
450
1002
1452
2531
3983

Assam
994
1408
2402
1114
3516

Nagaland
139
242
382
320
702

Mizoram
131
217
348
263
612

Sikkim
93
122
216
262
478

Arunachal Pradesh
99
350
449
382
831

Meghalaya
132
298
430
260
689

Manipur
151
299
450
312
762

Tripura
243
414
657
349
1006

Annexure 1: Subsidies and Externalities

Subsidies are justified in the presence of positive externalities, which implies that the social demand curve lies above the private curve as indicated in figure 1.1. Given the supply curve S, market equilibrium is at a price-quantity combination of (p0 q0).  However, this is sub-optimal with reference to the social demand curve (Ds), which requires that the quantity should be increased to q*. In order to induce the consumers to demand q* price will need to be lowered to p1. However, in order also to induce the suppliers to provide q*, they will need to be given a price p2. This implies that per unit subsidy p1p2 will need to be injected into the system so that the suppliers obtain op2, consumer pay op1 and the government pays p1p2. The total subsidy bill then would be p1p2oq*.



Subsidies and Transfers

Looked at from the viewpoint of individual consumer, the difference between a price subsidy and a income transfer can be indicated by a set of indifference curve and price/budget lines. This is depicted in figures 1.2 and 1.3. The price line B0A0 shifts to B0A1 after subsidisation of commodity. Consumers' equilibrium shifts from M to N indicating that the quantity consumed of commodity A has increased. However, since the price subsidy will also have an income effect there will be an increase in the consumption of the remaining goods represented by B.  In the case of an income transfer, the price line shifts from B0A0 to B1A1.This will also involve a shift of consumption point from M1 to N1. However, although the consumption of A and B will increase, the increase in the consumption of A will be less than the previous case where a price subsidy was introduced for the same distance A0A1. This is indicated in figure 1.3.

Annexure 2: Subsidy Estimates for States with Adjustment for

Arrears of Salary Paid in 1998-99


The state government after having accepted to revise salaries of their employees in the wake of the recommendations of the Fifth Central Pay Commission, paid out arrears of salary in 1997-98, 1998-99, 1999-00, and later for any spillovers. The salary arrears pertain to the period between the date with effect from which the revised salaries where to be paid (in most cases 1.1.1996) and the date from which the revised salaries were paid. The date of notification of the revision of salaries has been different in different states.


Since the arrears of salary in 1998-99 pertain to 1997-98 or part of 1996-97, these should be taken out from the costs in the calculation of subsidies for 1998-99. However, this adjustment is extremely difficult because of paucity of the relevant data on salary arrears. In the adjustment process several steps are involved. First, we need to work out the total amount of arrears paid in 1998 which belonged to the earlier years for each state. Secondly, this amount should be distributed into various heads for which head-wise subsidies are being calculated. The Finance Accounts do not give data for payment of salaries according to the major heads. In fact, the Finance Account do not give any salary related data. The states also have not been able to provide details of the arrears that they paid out. Our estimates are based on several pieces of information gathered from different sources, and therefore, we have not used this adjustment for the main analysis of state subsidies.


For working out the total amount of arrears, we used information given by some states and also information available with the Finance Commission. In many cases, states themselves do not have an accurate picture of the arrears paid. Often, even if the arrears bills were prepared in 1998-99, the payments were held up because of technical lacuna and actual payments were made later. For dividing the total arrears into major heads, we compiled salary data from the budgets of selected groups of states (separately for general and special category) and divided the total arrears according to the share of salary of major heads in the total salaries. The exercise could be done at an aggregate level and division into merit and non-merit heads was not possible. The all state profile of subsidies adjusted for salary arrears is given in Table AN1.

Table AN1: Subsidy Estimates with Adjustment for Salary Arrears: All States: 1998-99*

    (Rs. crore)

Social and Economic Services
Cost
Receipts
Subsidy
Recovery

Rate (Percent)


Current 
Capital
Total




Social Services
67676
6068
73744
1849
71895
2.51

General Education 
31942
367
32309
316
31993
0.98

Techn. Edu., Sports, Art and Culture
1901
314
2216
75
2141
3.37

Medical and Public Health 
11940
639
12579
423
12156
3.36

Family Welfare
1757
134
1891
18
1873
0.93

Water Supply and Sanitation
5140
2198
7337
436
6901
5.94

Housing
1117
980
2097
155
1942
7.37

Urban Development
2081
598
2679
87
2592
3.25

Information and Broadcasting
303
21
324
11
312
3.45

Welfare of SCs, STs and other BCs
5182
654
5836
2
5834
0.04

Labour and Employment
961
0
961
102
859
10.64

Social Welfare and Nutrition
5242
118
5360
198
5162
3.69

Other Social Services
109
46
155
26
129
16.60

Economic Services
43057
38585
81642
6141
75501
7.52

Agr., Rural Dev. & Allied Activities
19995
4526
24521
2816
21705
11.48

Irrigation and Flood Control
9585
14132
23717
552
23164
2.33

Energy 
5760
10757
16517
1482
15035
8.97

Industry and Minerals
1874
3270
5143
217
4926
4.23

Transport 
4322
5636
9959
804
9154
8.08

Science, Technology and Environment
97
6
103
1
102
0.61

General Economic Services
1424
258
1683
268
1414
15.95

Social and Economic Services
110733
44653
155386
7989
147396
5.14

Total Surplus Sectors**
716
265
981
4495
-3514


Total Net of Surplus
111448
44918
156366
12484
143882
7.98

Notes:   * Adjusted for salary arrears. 

           ** Contains surplus sectors/heads.
Annexure 3: Gazette Notification

Ministry of Petroleum & Natural Gas

Resolution

New Delhi, the 28th March, 2002

No. P-20029/22-2001-PP.


The Government of India, Ministry of Petroleum and Natural Gas vide Resolution No. P-20012/29-97-PP dated 21st November 1997 had notified the details of phased programme of dismantling of administered pricing mechanism (APM). As a result, the consumer prices of all products except motor spirit (MS), high speed diesel (HSD), aviation turbine fuel (ATF), kerosene for public distribution (PDS kerosene) and LPG used for domestic cooking (domestic LPG) were decontrolled with effect from 1st April 1998. As a follow up of the aforesaid decision, the Government vide Ministry of Petroleum & Natural Gas Resolution No. 20018/2/2000-PP dated 30th March 2001 decontrolled the pricing of aviation turbine fuel (ATF) with effect from 1st April 2001.

2.
Pursuant to the decisions contained in the aforesaid Resolution of November 1997, the Government have now decided to dismantle the APM in the hydrocarbon sector with effect from 1st April 2002. The details of the decisions are given below:-

(i) Consumer prices of motor spirit (MS) and high speed diesel (HSD) will be market determined with effect from 1st April 2002. Consequently, the pricing of petroleum products, except for PDS kerosene and domestic LPG will be market determined with effect from 1st April 2002.

(ii) The subsidies on PDS kerosene and domestic LPG will be borne by the Consolidated Fund of India from 1st April 2002. These subsidies will be on a specified flat rate basis, scheme for which will be notified separately. These subsidies will be phased out in the next 3 to 5 years.

(iii) Freight subsidy will continue to be provided for supplies of PDS kerosene and domestic LPG to far flung areas, scheme for which will be notified separately. The freight subsidy will be borne by the Consolidated Fund of India with effect from 1st April 2002.

(iv) The price of indigenous crude oil of Oil and Natural Gas Corporation Ltd. and Oil India Ltd. will be market determined with effect from 1st April 2002.

(v) The oil pool accounts will be wound up with effect from 1st April 2002. The cumulative outstandings of the oil companies against the pool account will be liquidated in the following manner.

(a) The Government will issue bonds to the extent of 80 percent of the amount equivalent to the provisional amount of the settled outstandings of the oil companies upto 31st March 2002:

(b) The pending claims relating to the APM period, including the updation of costs and margins for the fiscal year 2001-02, will be finalized as expeditiously as possible. The C&AG will be requested to do a special audit of the oil pool accounts. The whole of the balance amount due to the oil companies will be liquidated by issuing bonds for the remaining amount after the audit.

(c) The contingent liabilities under the pending litigations, pertaining to the APM period, will be settled from the Government budget as and when such litigations are finally decided.

(vi) The Oil Coordination Committee will be would up with effect from 1st April 2002.

(vii) A cell, by the name “Petroleum Planning and Analysis Cell”, will be created under the Ministry of Petroleum & Natural Gas effective 1st April 2002 to assist the Ministry. The expenditure on this Cell will be borne by the Oil Industry Development Board (OIDB).

(viii) The new entrants, including private sector, will be allowed to market transportation fuels namely, motor spirit, high speed diesel and aviation turbine fuel as per the guidelines contained in the Ministry of Petroleum and Natural Gas Resolution No. P-23015/1/2001-Mkt. Dated 8th March 2002.

(ix) Regulatory mechanism will be set up to oversee the functioning of the downstream petroleum sector.
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