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Chapter IV

STRATEGIES OF TRADE ORIENTED INDUSTRIALIZATION IN THE NORTH- EAST REGION: A BLUE PRINT OF GROWTH


The well known economist D. H. Robertson argued that "trade leads to growth because trade provides greater scope for the division of labor".

III.1.
Trade as an engine of growth


The main problem of industrialization of the NE economy is the limited size of the domestic market. The need for market arises for three reasons:

(1) To reap scale economies in production

(2) For the development of ancillary manufacturing activities

(3) Adoption of advanced technology

Economic development is impossible without industrialization. Scope for industrialization can be enhanced if the region can overcome the limitation of the market and one possible way to do this is trade. This is the reason why policy oriented economists often suggest for a trade based industrialization. Average cost falls as the size of production increases.

The growth in the North East region is lacking due to lack of forward and backward linkages, as there is absence of value added manufacturing units. One way to overcome the vicious cycle of backwardness of the region is through opening up of trade and external market linkages. Therefore, growth in this region must be necessarily trade oriented through greater access to external market. The opening up of trade will lead to expansion of market for domestic products that will help for better division of labour and more efficient technology will be used. This will further create more employment through better resource utilization and the region will experience higher growth this way. Among the key drivers of this process is the need for the region and enterprises to find new markets for their exports. The region can interact with the rest of the country and global market through trade in products, which can be produced by with local natural resources and skilled labor. While labor intensive exports can and should provide the initial platform, the region must evolve a framework for diversification and quality improvement of her export basket. Long term is expected to create a competitive environment which is supposed to raise the level of productivity and efficiency of North East industry. 

Table2 in Chapter II gives the comparative growth rates for the main sectors of the economy, which are listed in the calculation of the net state domestic product (NSDP). The growth comparison reveals the fact that the economy of North East is based on agriculture, forest and mining and that the infrastructure required for a manufacturing orientation is practically stagnant. Some activity is noted in the trade and transport sector.

The principal comparative advantage in the North East lies in its skilled labor force. Export processing or special economic zones should be established with all necessary infrastructures at suitable locations in the North East to attract export industries. Joint ventures could be floated with Bangladeshi and other entrepreneurs to exploit the North East and export markets. Expansion of trade with this region could provide a springboard for North East development. The enormous employment and income-generating potential of the handloom and handicraft sector must be creatively tapped by providing the necessary inputs, credit, design and marketing facilities. There has to be a shift to employment generation in industry, and the agro-processing, craft and service sector. There is a lot of export potential for agro based (fruits, flowers etc.), forest based, engineering, textile, and handicraft products from this region to Bagladesh, Russia, USA, UK, France, Germany, Japan, China and Middle East Countries. The region can exploit its skilled labour and natural advantages by setting up export units and enjoy the economies of scale.

Simple border trade in head loads or small quantities would benefit local communities on either side and would be important in itself quite apart from substantive inter-country trade.  The list of goods being traded and the factor endowment (mainly skilled labour) of the North East suggest the possibility of setting up manufacturing or value-adding units in the North East to produce medicinal products, rubber goods, bicycles, software, farm sectors and so on which could be exported. This would require the development of industrial area.

Referring to the potential for exporting handicrafts, spices and horticultural products from the region the government should consider extending the concessions and benefits available to units in the Export Processing Zones (EPZs) to the Export Promotion Industrial Parks (EPIPs) located in the region. The Govt. would also examine other incentives for promoting exports from these States. 

The promotion of border trade is another area, which has very strong potential for the region. In fact, there is particular scope to increase such trade within the SAARC framework, which the authorities must probe fully if the opportunity this provides for the development of the North-East generally is to be exploited effectively. 

The region should produce and manufacture those goods, in which has natural advantage. For example, the region is rich in forest resources. Instead of supplying plywood, it should send furniture in those markets so that wood based industries could grow up in the region. Thus lots of fabrication is needed to boost up its export sector and it will also encourage the setting up of industrial units in the region. Like Malaysia and Indonesia, North East states can apply “screwdriver technology” to reduce its transportation cost. Large-scale marketing is very crucial to pool the region’s vast resources to the exporting nodes. All over the North East artisans produce Cane and Bamboo products. But, these products still suffer from design limitation and restricted markets. A Cane and Bamboo Technology Research Development should be established to provide the backward linkages (i.e. tissue culture and propagation of bamboo) and forward linkages like design improvement, improvement in product range, marketing assistance for both in India and abroad and networking with artisans. This will also link up its micro credit scheme to this group of artisans, who wants to develop and take advantage under this scheme. 

The North Eastern region has been identified as an area having very good scope for the development of food processing industries. The agro-climatic condition of the region is congenial for production of agro-horticultural crops. Besides the food crops, there are fruit crops, vegetable and tuber crops. Among the fruit crops, pineapple, orange, banana, guava, jack fruits and many local varieties of fruits are grown in the region. They go waste during the production season due to lack of storage and processing facilities and also for inadequate transport facilities. Promotion of food processing industries in the small scale sector will not only check the wastage of these valuable resources and add value to them, but will also encourage the growers to grow more fruits and export them to the international markets. There are also vegetable and other crops, the production of which has gradually been rising in recent years. Among the vegetable crops, cabbage, tomato, cauliflower etc. are grown and among the tuber crops, potato, sweet potato, and tapioca are grown. Tapioca grows wild in the border areas of Meghalaya. Based on these resources, industries can come up. Annually more than two lakh tonnes of spices are produced in the region. Principals among the spice are ginger, turmeric, black pepper etc. The region has good prospects for the development of industries based on plantation crops such as rubber, coffee, tea etc. Rubber based units have good prospects, particularly in Tripura. More than half of the tea produced in the country is from the North East region, particularly from Assam. Tea cultivation and processing have occupied an important place in the economy of the region. Tea industry offers scope for the development of ancillary and auxiliary industries in the region. A few industrial units have been set up such as caffeine making unit, tea machinery and equipment manufacturing unit etc. Based on the requirement of the tea industry, cane and bamboo basket making unit, polythene bag making unit, umbrella making unit etc. can be considered. Livestock is another important resource of the region. The entire region is rich in fodder and could support and sustain a large population of livestock. Rearing of livestock will provide scope for development of livestock based industries. Fish is a delicacy of the people of the North East. There is also scope for increasing fish production. Similarly demand for egg is plenty. But the region is deficient in the production. Fish and eggs are being imported from other parts of the country, particularly from Andhra Pradesh. Development scopes in these areas are yet to be exploited.

IV.2.
Strategy of trade oriented industrialization

The region suffers from the lack of capital, as large industry can’t profitably set up due to small market. The limited market size, transport bottlenecks, lack of infrastructures facilities, poor technology, lack of reliable skilled labor have further aggravated poor industrial scenario in the region. Private investment is not worthwhile due to insecurity in the region. Thus breaking up of industries can play major role for growth in this region. The region offers good scope for small industry development based on its resources, demand, environment and skill. The region is known for its resource endowment.

Keeping in view the resource potential of North East region as a whole and the various obstacles in the way of development of industry, trade and commerce, it is necessary to adopt a new paradigm of export-oriented growth. This is the pragmatic way to achieve the objective of rapid industrialization in the North East region. It is envisaged that export-oriented industrial development would go a long way in reducing the dependence on forest resources and creating employment and income generating activities for ensuring all round development of the economy of the region. The opening up of the economy to external market would attract investments, help set up exprt-oriented industries, create employment opportunities, offer transfer of technology, help in earning foreign exchange and facilitate development of the region as a whole.

With a view to achieving export-led industrialization, the Government of India may consider declaring North-Eastern region in its entirely as an Export Processing Zone by extending all incentives and facilities to attract investments. Export processing or special economic zones should be established with all necessary infrastructures at suitable locations in the North East to attract export industries. Joint ventures could be floated with Bangladeshi and other entrepreneurs to exploit the North East and export markets. Expansion of trade with this region could provide a springboard for North East development. The enormous employment and income-generating potential of the handloom and handicraft sector must be creatively tapped by providing the necessary inputs, credit, design and marketing facilities. There has to be a shift to employment generation in industry, and the agro-processing, craft and service sector. There is a lot of export potential for agro based (fruits, flowers etc.), forest based, engineering, textile, and handicraft products from this region to Bagladesh, Russia, USA, UK, France, Germany, Japan, China and Middle East Countries. The region can exploit its skilled labour and natural advantages by setting up export units and enjoy the economies of scale.

Declaring the North-East region as Export Processing Zone, keeping in view certain ecological parameters, would encourage entrepreneurs to set up industries to cater to the needs of the bordering countries such as Bangladesh, Myanmar, China and Bhutan. Trade and commerce would flourish as the region has 98 per cent of its border with neighbouring countries and shares only 2 per cent of the border with the main land of the country. The proximity of the North-East region should be viewed as an opportunity to reach out very naturally the neighborhood markets of Bangladesh, Myanmar, China and Bhutan and eventually the markets of Thiland, Malaysia, Indonesia etc. It is necessary to stimulate industrial growth and promotes legal and direct exports from industries based on plantation, agriculture, horticulture, floriculture, forestry, herbal and medical plants and mineral based industries in the region. This will result in net foreign exchange earnings for the country while opening up opportunities for employment and incomes. Growth of entrepreneurship would promote human resource development, which would promote human resource development, which would stamp out insurgency.

Export operations in the North Eastern region, barring tea have been virtually non-existent. The need for a Nodal Agency for catalysing the export effort of the North Eastern region has been expressed by the Federation of Industries of North-Eastern region (FINER). The services of the Federation can be effectively utilized in the establishment of a "Trade Development Authority (TDA) for North Eastern region" with a mandate to chart out a programme of action for enhancing Border Trade and Joint product ventures and trade related investment ventures with Bangladesh and Myanmar. "Export-Development Wing" may be created under the aegis of the North-Eastern Council (NEC) with considerable background of export-related functions.

Export presupposes the existence of viable supply base, which is also well organized. In the absence of an industrial base, barring Assam to some extent, supplies for export have to emanate from the other major sectors viz. Agri/Horticulture, Minerals, Forests & Handlooms/Handicrafts. However, the supply base in each of these sectors remains more or less disorganized for a variety of reasons, such as lack of warehouses & cold storage (agri-horticulture), slow pace of exploitation (minerals), lack of commercial production (handlooms and handicrafts). The State Governments together, have to encourage private enterprise to commit investments for strengthening infrastructure and production by offering attractive incentive and facilities and tax concessions. There is need for a unified marketing organization preferably to be identified in the private sector to take care of the marketing of various products other than the agricultural items. 

The geo-climatic condition of the States is congenial for rearing of silk worms such as Eri, Mulberry, Oak Tasar and Muga. The Government should promote all these 4(four) varieties of silk worms in the States. Sericulture Demonstration Farms as well as Spinning units have been set up in the region. However, production of raw silk and reeling facilities can be further expanded with private investment in this sector.

In order to understand the process of industrialization in North East may take, we have to look at the social and demographic profiles of the region to get some idea about its potential comparative advantage. It has been discussed in various sections of chapter II. Further; the following table in Box 1 has been compiled with this purpose in mind. We have looked at the seven North East states in the context of human development because in the determination of comparative advantage in the North-Eastern states these are of paramount importance. 

	BOX 1

	

	HUMAN DEVELOPMENT

	
	
	
	
	
	
	
	
	
	

	
	Year
	Nagaland
	Assam
	Manipur
	Meghalaya
	Tripura
	Mizoram
	Arunachal
	All India Average

	Annual Population Growth Rate
	1981-91
	56.86
	23.58
	28.56
	31.8
	33.69
	38.98
	35.86
	23.56

	
	
	
	
	
	
	
	
	
	

	Crude Birth Rate
	1992-93
	31.3
	30.4
	24.4
	31.9
	23.1
	20.8
	34.6
	28.7

	Crude Death Rate
	1991-92
	1.9
	11.3
	5.8
	6.2
	11.8
	3.4
	8.2
	9.7

	Total Fertility Rate
	1992-93
	3.26
	3.53
	2.76
	3.73
	2.67
	2.3
	4.25
	3.39

	Population
	1991
	0.12
	2.24
	0.18
	0.18
	0.28
	0.07
	0.09
	84.63

	( Crore)
	
	
	
	
	
	
	
	
	

	Rural Pop.
	1991
	87.2
	88.9
	72.3
	81.3
	84.7
	53.8
	87.8
	74.3

	as a % of total
	
	
	
	
	
	
	
	
	

	Female To Male Ratio
	1991
	993
	947
	974
	986
	967
	969
	982
	945

	Female Literacy Rate (+7)
	1991
	55
	43
	48
	45
	50
	79
	30
	39

	Male Literacy Rate (+7)
	1991
	68
	62
	72
	53
	71
	86
	51
	64

	Literacy Rate (+7)
	
	61.5
	52.5
	60
	49
	60.5
	82.5
	40.5
	51.5

	Under Five Mortality Rate
	1992-93
	20.7
	142.2
	61.7
	86.9
	104.6
	29.3
	72
	109.3

	Population per hospital bed
	as on 1.1.1993
	1235
	
	1223
	995
	1655
	564
	
	1419

	
	
	
	
	
	
	
	
	
	

	Pupil Teacher Ratio (Primary School)
	1994-95
	20
	39
	24
	40
	31
	23
	40
	47

	
	
	
	
	
	
	
	
	
	

	FEMALE WORK
	1991
	37.96
	21.61
	38.96
	34.93
	13.76
	43.52
	37.49
	22.25

	PARTICIPATION
	
	
	
	
	
	
	
	
	

	Per Capita Income
	1991
	5498
	4281
	3976
	4376
	3370
	4474
	5397
	6328

	(Rs. at constant prices)
	
	
	
	
	
	
	
	
	

	People below poverty line (%)
	1987-88
	22.7
	22.6
	
	22.7
	22.7
	
	
	29.2

	
	
	
	
	
	
	
	
	
	


Source ---- Document of the United Nations Development Programme June 1997, New Delhi.

Several important aspects of the region come out very clearly from the table. First, population growth rate in Nagalnd, Meghalaya, Mizoram, Tripura and Arunachal Pradesh is very high, compare to all India average. The sex ratio (female to male ratio) in NE is greater than the all India average, along with a very low death rate yields a very high growth rate of population. Thus, with a fast growing population the region is endowed with a fast growing potential market, which can absorb manufactured products. Secondly, the literacy rate is much above the Indian average. The table also shows that the pupil teacher ratio is the high in Assam, Arunachal Pradesh and Meghalaya which shows that further rapid improvement in the literacy rate is far more likely in thse states. This gives us one very good basis for finding comparative advantage in skill intensive industries in the North East. Finally, female participation in the work force is very high in all the North East states and above the national average. Since there is wage differentiation between a male and a female worker with the latter getting the lower wage, it is undoubtedly true that the average wage payment per worker (male and female combined) will be less in North East than in most other states in India. Thus, North East region is likely to have a comparative advantage in skill intensive industries and a competitive edge in female labour intensive occupations. 

The development in transport (road, airports, railheads etc.) is crucial for greater access to the market. It should produce the product that has demand in the world market. The exporting units and industries would efficiently use the local resources. The limitation can be overcome through trade by transforming to manufacturing products. More fabrication is needed to produce the final products that will effectively reduce the transport cost. Like the region produces high quality jute and it export raw jute to other markets where the country has its monopoly power. Now, to add value, it should produce and sell jute bags instead of raw jute to fetch higher revenues. The list of goods being traded and the factor endowment (mainly skilled labour) of the North East suggest the possibility of setting up manufacturing or value-adding units in the North East to produce medicinal products, rubber goods, bicycles, software, farm sectors and so on which could be exported. This would require the development of industrial area. There is a huge scope for setting up export-oriented food processing industries in the region that can be utilized to boost up the export of fruits from this region which has a global market. The North East has monopoly power in wood based products. Instead of raw woods, it should start to establish wood based industries. It is locked up in a state of unemployment. The setting up of such manufacturing units to tap the local resources will also generate additional employment opportunities in the region.

The opening up of border trade with the neighboring countries and easy access to south and south-east Asian markets, the Sates can provides an ideal base for setting up industries in the pharmaceutical, petrochemical, consumer industries sectors. Exemption of Excise duties and Income tax also makes it an attractive destination for industries having a high incidence of such taxes.

It is essential to chalk out a detailed strategy for coordinated development of economically viable industries, which would use appropriate technology, improve productivity and enhance income generation without disturbing ecological balance. Due to higher transportation costs in these areas, industries, which reduce weight and volume, but add value and increase shelf life of the locally available raw materials, will be advantageous. Large and medium industries may not generally be considered suitable except under exceptionally favorable circumstances. The industries should tap the local English-speaking people and train them to turn them to manufacturing units.

Tourism can be organized as an industry, with due care taken to avoid exploitative use of scarce local resources, especially water and fuel-wood, so that ecology of the hills is preserved and benefits are reaped by the local population of the area.  The states have enormous potential for non-farm sector enterprise, designed around its rich natural & cultural heritage, and traditional knowledge & skills - for instance handicrafts, food processing. Given their attraction as tourism destinations, tourism development is also inevitable and it is imperative that this is used for the benefit of rural host communities, directing it towards sustainable development of underdeveloped regions. Rural tourism in areas like Arunachal Pradesh, Nagaland, Sikkim offers several potential advantages for it permits the commercial utilization of indigenous environmental & cultural resources, and can be combined with sectors like ethnic foods & handicrafts. It is relatively labour intensive, concentrated in small enterprises, does not require extensive infrastructure build up, and can produce higher returns than traditional products. The establishment of such small non-farm enterprise that is rural and community-based will improve the economic and employment status of the indigenous population while preserving its heritage.

The north east regions had failed to attract any private investment. So it is the task of the state governments to draft a new industrial policy. The policy should envisage identification of thrust areas for attracting investments, keeping in view the comparative advantages of the State and its close proximity to South-east Asia’s booming economies.  If all barriers were removed and better facilities provided for promoting international trade in the region comprising eight states including Sikkim, India could not only earn plenty of foreign exchange but also improve the economic condition of the people in this part of the country.

The 40-km limit on either side of the border should be abolished and the entire northeastern region should be declared eligible for international trade with its neighboring countries. To promote international commerce, communication and infrastructural facilities, banking and insurance systems should be improved and trade fairs be organized on regular basis in the region.


Private investment is not worthwhile due to insecurity in the region. Then state would provide the security. The state would provide the law and order situation and infrastructure to facilitate export and growth. So it is not only the limitation of the market, but also the insurgency that make the business unprofitable in the region. Hence, state has important role to play. The state has to take the responsibility to protect and promote the interests of the people. Economic development to a large extent would tackle many socio-economic problems. In an atmosphere of peace, safety and security private enterprise would flourish and come forward to set up industries and provide job opportunities. Growth of industries would create trade avenues including export-marketing opportunities.

IV.3.
Identify the pattern of comparative advantage

The major problem is to identify the products in which the region has comparative advantage. We find a way by looking at (1) Region's trade with other states of India and (2) Region's trade with other countries. For this, we see India's border trade with neighbor countries and the region's trade with the rest of India to pin point the location of the products that are mostly traded through the region. In the previous chapter (section III.1), we identify the products exported to South East Asia by looking at India's exports to its major trade partners in that region, namely, Thailand, Singapore, Malaysia and Indonesia. But none of the products are produced in the NE region. Similarly, we look at India's border trade with the neighbor countries like Bangladesh and Burma etc. It's clear that India is engaged in trade with its neighbor countries in large amount through Border States. Due to the lack of data, we have to stick to few items. However, these do not necessarily show any clear picture about the region's comparative advantage as the origin of these products remains unidentified. The items like steel, treated steel, Bars and Rods, Tyres, Wheat, Electronic and Electrical goods are essentially not produced in the North East region due to industrial backwardness and lack of capital. Now, setting up ancillary industries can develop the region through relocation of production of these items. To help the relocation process, border trade should be legalized and improvement in transport and marketing net work is crucial for further development. The items like Malted milks, Barytes Powder, Medicine, Cosmetics, Wood (Teak), Jute sacking bags, electrical and electronic goods etc. can be supplied by the region. This way, it would help the region to identify its pattern of comparative advantage to experience higher growth through trade.
India is engaged in border trade with outside countries like Bangladesh, Burma, China etc. through this region and exports so many products that are not actually produced in the North Eastern region. Although we know India has comparative advantage in these products, but that never helps to know the region's cost advantage. Like Bicycle is an important item in the regions export basket. But the production unit is in Ludhiana. Hence the location of the product remains unidentified. To understand what kind of linkages these states have with the rest of India and abroad, we have to look at the production and consumption level of the eight states and the other states of India. This is reported in table 1-4 at the end of the chapter.

From the tables, we identify those products in which the region has deficit and surplus. The NE region has surplus production in products like Cereals, Cereal substitutes, Pulses and Products, Edible Oil, Clothing and Electricity. Hence, the region supplies these products to rest of India and abroad. The deficits in production of items like Milk, Fish, Pan, Tobacco & Intoxication force the region to import these items from outside. Though our study covers only few items, but we can have some idea on the pattern of region's comparative advantage. 

The legalized trade will not only boost up exports but also the fetch higher growth for the entire North East region as it would expand the market. The market limitation can be overcome through an effective Inter-modal system of transportation involving road, rail, waterways & air.
Table 1 Dependence on different items in Assam and Manipur (N-E States) 



(Rs. Million)

	
	
	
	
	
	
	
	

	
	
	Assam
	Manipur

	
	Items
	Production
	Consumption
	Difference
	Production
	Consumption
	Difference

	1
	Cereals
	2352079
	26268.02
	2325811
	237767.6
	2668.108
	235099.5

	2
	Gram
	896
	222.0314
	673.9686
	0
	1.17012
	-1.17012

	3
	Cereal Substitute
	4266.5
	5.693112
	4260.807
	2067
	0.234024
	2066.766

	4
	Pulses & Products
	39900
	3031.582
	36868.42
	0
	164.7529
	-164.753

	5
	Edible Oil
	111780
	4867.611
	106912.4
	1296
	231.9178
	1064.082

	6
	Pan, Tobacco & Intoxication
	2160
	5357.218
	-3197.22
	0
	293.4661
	-293.466

	7
	Clothing (cotton)
	720
	5966.381
	-5246.38
	90
	128.2452
	-38.2452

	8
	Milk
	3682.88
	7366.887
	-3684.01
	320.96
	131.0534
	189.9066

	9
	Fish
	174987.6
	2081652
	-1906664
	1.08
	1.44
	-0.36

	10
	Electricity 1996-97(Crore kwt.)
	192.1
	192.1
	0
	0.3
	28.6
	-28.3


Table 2 Dependence on different items in Meghalaya and Mizoram (N-E States) 


(Rs. Million)

	
	
	
	
	
	
	
	

	
	
	Meghalaya
	Mizoram

	
	Items
	Production
	Consumption
	Difference
	Production
	Consumption
	Difference

	1
	Cereals
	73346
	1901.443
	71444.56
	57246.4
	739.1993
	56507.2

	2
	Gram
	192
	1.3752
	190.6248
	0
	3.228336
	-3.22834

	3
	Cereal Substitute
	5962.5
	2.7504
	5959.75
	3763
	0.986436
	3762.014

	4
	Pulses & Products
	1750
	185.8812
	1564.119
	7560
	102.3203
	7457.68

	5
	Edible Oil
	3240
	454.962
	2785.038
	1053
	150.566
	902.434

	6
	Pan, Tobacco & Intoxication
	900
	945.9084
	-45.9084
	1620
	248.4922
	1371.508

	7
	Clothing (cotton)
	4860
	566.124
	4293.876
	1890
	289.8328
	1600.167

	8
	Milk
	277.44
	651.3864
	-373.946
	46.24
	247.4161
	-201.176

	9
	Fish
	0.12
	2.28
	-2.16
	0
	3
	-3

	10
	Electricity 1996-97(Crore kwt.)
	54.1
	29.1
	25
	1.4
	10.7
	-9.3


Table 3 Dependence on different items in Nagaland and Tripura (N-E States) 


(Rs. Million)

	
	
	
	
	
	
	
	

	
	
	Nagaland
	Tripura

	
	Items
	Production
	Consumption
	Difference
	Production
	Consumption
	Difference

	1
	Cereals
	111426
	1713.543
	109712.5
	297667.5
	3284.756
	294382.7

	2
	Gram
	1024
	2.862
	1021.138
	256
	0
	256

	3
	Cereal Substitute
	10070
	0
	10070
	450.5
	3.861528
	446.6385

	4
	Pulses & Products
	7000
	157.41
	6842.59
	4550
	329.283
	4220.717

	5
	Edible Oil
	5427
	212.265
	5214.735
	5994
	648.3857
	5345.614

	6
	Pan, Tobacco & Intoxication
	0
	435.501
	-435.501
	180
	698.9366
	-518.937

	7
	Clothing (cotton)
	90
	181.578
	-91.578
	1440
	858.6634
	581.3366

	8
	Milk
	212.16
	355.047
	-142.887
	195.84
	978.3708
	-782.531

	9
	Fish
	1.8
	5.64
	-3.84
	0
	1.32
	-1.32

	10
	Electricity 1996-97(Crore kwt.)
	0.3
	12.9
	-12.6
	19.1
	27
	-7.9


Table 4 Dependence on different items in Arunachal Pradesh (N-E States) 


(Rs. Million)

	
	
	
	
	

	
	
	Arunachal Pradesh

	
	Items
	Production
	Consumption
	Difference

	1
	Cereals
	88452.5
	914.774
	87537.73

	2
	Gram
	0
	19.56204
	-19.562

	3
	Cereal Substitute
	18073
	0
	18073

	4
	Pulses & Products
	3710
	164.6748
	3545.325

	5
	Edible Oil
	16200
	239.8284
	15960.17

	6
	Pan, Tobacco & Intoxication
	0
	261.9324
	-261.932

	7
	Clothing (cotton)
	0
	346.1486
	-346.149

	8
	Milk
	103.36
	408.3714
	-305.011

	9
	Fish
	0
	1.08
	-1.08

	10
	Electricity 1996-97(Crore kwt.)
	6.1
	8.6
	-2.5
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