Chapter V

AN OVERVIEW AND POLICY IMPLICATIONS
In chapters 2 to 4 we have made some preliminary investigations into the scope of trade oriented industrialization possibilities for the NE states. The foundational propositions on the trade-oriented industrialization strategy for development of the NE states are based on the recognition of the fundamental constraint that posed by the limited size of the market in the North East region for rapid growth and industrialization. Experiences from different countries all over the world show a very close relationship between the rate of economic growth and the rate of industrialization. Countries, which are poor, are also industrially very backward. The long and continuing political unrest and insurgencies in various NE states have made policy makers to believe that the root cause of the malice is economic underdevelopment and hence the solution lies in rapid economic development. The idea of trade-oriented strategy of development is the result of this perspective.

The policy perspective hinges on the assumption that the NE states could overcome the limitations of market size through trade where trade is seen as both internal and external. Internal trade means trade possibilities with the other states of the Indian economy while external trade implies trade possibilities with the neighboring countries. The examination of this requires an understanding of the existing trade linkages of the region with the other Indian states and also with the neighboring countries. We have through various indirect methods tried to find the existing patterns of trade of the NE region with the outside world. We looked at the North East as a viable location of product sourcing as well as a viable trade route. In order to make the North East region a viable location for production of goods that India can export we need to know about the products in the production of which the N E region has comparative advantages. We know from the text book theories that the comparative advantage of a region is determined by its resource endowments. The second chapter deals with that.

The third chapter deals with the existing trade linkages taking the North East as a source of production for trade and also as a trade route. It establishes certain commodities in which the North East can develop its comparative advantage. The scope for the exploitation of such potentialities depends on a number of factors such as (i) investment inducement, (ii) infrastructure development, (iii) transport net working and (iv) government initiative. The fourth chapter examines these in great detail.

Thus we conclude that if the right initiative are taken by the government for inducing private investment in to the region, the North East can flourish as an important location of production as well as an important trade route for India particularly in the context of India's trade with the South and the South East countries. Once such an industrialization process begins it will gather momentum in no time.         
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