Part – I

Analysis of Customs House Data
Introduction


A number of studies sought to examine the role and place of different types of entities in India’s external trade using company level data
 because studies based on industry and product level data do not explicitly incorporate information about the units, i.e., the real operational entities. On the other hand, due to diversification and export house activities of the companies, company-level studies may not always offer a clear-cut industry dimension.
  Daily Trade Returns data (DTR), captured by the Customs Houses through which the actual export and import transactions take place, help add an important dimension to the study of external trade as it provides data at unit and transaction levels.  An attempt, possibly the first of its kind in India, was made by the Institute for Studies in Industrial Development (ISID) in 1990-91 to analyse DTR data in the context of the serious foreign exchange crisis faced by the country.


Little direct evidence is available about the extent of participation by Large Houses and foreign-controlled companies in India’s external trade.  Similar is the case with the role of governmental departments, institutions and public enterprises, especially in the context of decanalisation of imports and exports. DTR data is uniquely suitable for understanding the behaviour of individual importers and exporters.  It helps in distinguishing the trading parties according to:

· ownership characteristics (Government, Non-government, Indian and foreign);

· technology (imported and indigenous);

· nature -- manufacturers (large enterprises, small scale and others), merchants and service providers;

· type of organisation – Public and Private Limited Cos., Proprietary and Partnership Firms, etc.;

· location/region;

· diversification of sources and markets;

· category of exporters – Export Houses, Trading Houses, etc.;

· type of products dealt with;

· regular and occasional exporters;

· beneficiaries of duty-free imports; 

· efficacy of export promotion schemes – (EPCG, DEEC, DEPB, EOUs, etc.); and

· combinations of these characteristics.


DTR can be an invaluable base to examine various assumptions and questions relating to the role of foreign direct investment and local large corporations in host country exports.  What is the extent of inter-branch transactions by TNCs? Has the new trade regime intensified or weakened such relationships?  While nations seek to follow competitive trade policies, is it equally true with the corporations?  How do companies procure their requirement of raw materials, capital goods, etc.?  Does technology licensing too strongly influence procurement of materials?  To what extent TNCs use regional affiliates to meet their import requirements in a country like India?  Answer to this question could indirectly reflect on the role of TNCs’ exports from developing countries.  Is there any country bias in obtaining inputs i.e., whether German companies prefer purchasing from other German companies and Japanese companies from other companies of Japan?  What is the role of trading companies in India’s imports trade?  Do trading companies offer more competitive terms than the original manufacturers?  Do Indian companies differ from TNCs in utilising their services?  DTR data can help examine theoretical issues as also help fine-tune external trade policies.


For making good use of the DTR data, one, however, needs detailed information on the ownership and operational characteristics of individual importers and exporters and wider coverage of the ports.  Given the scanty information base of the Indian corporate sector -- especially the unlisted ones, near non-existent public information on partnership firms and proprietary concerns and the involvement of large number of trading parties, analysis of DTR data turns out to be a difficult, time-consuming and often frustrating exercise.  In the absence of unique identifying codes for the trading parties, the problem gets further compounded.  

The DTRs have a number of important data fields. Besides the general identification fields, the import DTR contains: names of the importer (and the address), manufacturer and the supplier; product/article imported (coded according to the harmonised system); quantity and units; invoice value, insurance and freight; final assessed value and duty thereof; invoice currency code; license number; countries of origin and consignment; and port of shipment. Each record has 45 fields and is of 604 characters length. Compared to this, the Export DTR has only 25 fields and it consists of 268 characters. Important fields in the Export DTR are: name and city of the exporter; article exported (and its code according to the harmonised system); units and quantity; fob value; and port of destination. The structures of Import and Export DTRs are given in Tables I.1 and I.2 respectively.


The ISID initially obtained DTR data for the years 1988-89 to 1990-91 from the Customs Houses of Bombay Air & Sea, Delhi, Calcutta, Chennai and Cochin.  Though efforts were made to get the data regularly for the subsequent years, over a period the Customs Houses turned less forthcoming to share the data. Consequently, a number of gaps remained in the data set.   In spite of repeated attempts to get the data through formal requests and informal enquiries, no further data could be obtained 
Table-I.1

Structure of Daily Trade Returns (DTR) Data on Imports#
	Field  
	Field Name  
	Type 
	Width
	Description

	(1)
	(2)
	(3)
	(4)
	(5)

	1
	B_LENGTH    
	Character      
	4
	Block Length

	2
	SNO         
	Character      
	4
	Serial No.

	3
	TRADE_TYPE  
	Character      
	1
	Type of Trade

	4
	MODE_O_TPT  
	Character      
	1
	Mode of Transport

	5
	GOVT_PVT    
	Character      
	1
	Government/Private

	6
	PORT_CODE   
	Character      
	3
	Assessment Port Code

	7
	BIL_O_ENTR  
	Character      
	2
	Bill of Entry Type

	8
	BE_NO       
	Character      
	6
	Bill of Entry No.

	9
	BE_DATE     
	Character      
	6
	Bill of Entry Date

	10
	CLASS_CODE  
	Character      
	2
	Class Code

	11
	REPORT_DTE  
	Character      
	6
	Date of Entry Inwards

	12
	GROSS_WT    
	Character     
	12
	Gross Weight

	13
	UNIT_QTY    
	Character      
	3
	Unit Quantity Code

	14
	FREIGT_TOT  
	Numeric       
	10
	Total Freight

	15
	FREIGT_CUR  
	Character      
	3
	Freight Currency Code

	16
	INSURE_TOT  
	Numeric       
	10
	Total Insurance

	17
	INSURE_CUR  
	Character      
	3
	Insurance Currency Code

	18
	CNTRY_ORIG  
	Character      
	5
	Country of Origin

	19
	CNTRY_CONS  
	Character      
	5
	Country of Consignment

	20
	INVOCE_VAL  
	Numeric       
	14
	Total Invoice Value

	21
	INVOCE_CNT  
	Character      
	3
	Invoice Country Code

	22
	TERM_INVOI  
	Character      
	3
	Terms of Unit Price Invoiced

	23
	DUTY_TOTAL  
	Numeric       
	14
	Total Duty Assessed (Rs.)

	24
	IMPORTER    
	Character     
	30
	Importer Name

	25
	IMPORTR_AD  
	Character     
	70
	Importer Address

	26
	ASSBLE_VAL  
	Numeric       
	14
	Assessable Value (Rs.)

	27
	ITEM_NO     
	Numeric       
	3
	Item No.

	28
	NET_QTY     
	Numeric       
	11
	Net Quantity

	29
	QTY_CODE    
	Character      
	3
	Unit Quantity Code

	30
	UNIT_PRESC  
	Character      
	3
	Prescribed Unit of Measure

	31
	ITCRC_CODE  
	Character      
	8
	ITCRC Eight Digit H.S. Code

	32
	ITEM        
	Character     
	98
	Item Description

	33
	DUMMY1      
	Character      
	1
	Unused

	34
	MANUF_NAME
	Character
	40
	Manufacturer's Name

	35
	BRAND
	Character
	20
	Brand Name

	36
	MODEL
	Character
	20
	Model Specification

	37
	SUPPL_NAME   
	Character     
	40
	Supplier's Name

	38
	VESSEL_NAM
	Character     
	30
	Vessel Name

	39
	LICENCE_NO  
	Character     
	30
	Licence No.

	40
	LICENCE_DT  
	Character      
	6
	Licence Date

	41
	PORT_O_SHP  
	Character     
	20
	Port of Shipment

	42
	EPZ_ICD_CD  
	Character      
	5
	EPZ/ICD Code

	43
	VESSEL_TYP  
	Character      
	3
	Vessel Type

	44
	VESSEL_CNT  
	Character     
	20
	Vessel Nationality

	45
	DUMMY2
	Character
	9
	Blank


# As stored in the ISID computer systems.
Table-I.2

Structure of Daily Trade Returns (DTR) Data on Exports#

	Field  
	Field Name  
	Type 
	Width
	Description

	(1)
	(2)
	(3)
	(4)
	(5)

	1
	B_LENGTH    
	Character      
	4
	Block Length

	2
	SNO         
	Character      
	4
	Serial No.

	3
	TRADE_TYPE  
	Character      
	1
	Type of Trade

	4
	MODE_O_TPT  
	Character      
	1
	Mode of Transport

	5
	GOVT_PVT    
	Character      
	1
	Government/Private

	6
	PORT_CODE   
	Character      
	3
	Assessment Port Code

	7
	SHP_BIL_TY  
	Character      
	3
	Type of Shipping Bill

	8
	SHP_BIL_NO  
	Character      
	6
	Shipping Bill No.

	9
	SHP_BIL_DT  
	Character      
	6
	Shipping Bill Date

	10
	SAILING_DT  
	Character      
	6
	Sailing Date

	11
	VESSEL_NAM  
	Character     
	20
	Vessel Name

	12
	GROSS_WT    
	Numeric     
	8
	Gross Weight

	13
	UNIT_QTY    
	Character      
	3
	Unit Quantity Code

	14
	UNIT_PRESC  
	Character      
	3
	Prescribed Unit Code

	15
	UNIT_SHBIL  
	Character      
	3
	Unit Quantity on Shipping Bill

	16
	NET_QTY     
	Numeric
	10
	Net Quantity

	17
	ITCRC_CODE  
	Character      
	8
	ITCRC Eight Digit H.S. Code

	18
	FOB_VALUE   
	Numeric       
	12
	FOB Value (Rs.)

	19
	CNTRY_CODE  
	Character      
	5
	Country Code

	20
	CNTRY_DSTN  
	Character     
	16
	Country of Final Destination

	21
	PORT_DESTN  
	Character     
	20
	Port of Destination

	22
	ARTICLE     
	Character     
	65
	Article Description

	23
	EXPORTR_AD  
	Character     
	40
	Exporter Address

	24
	EPZ_ICD_CD  
	Character      
	3
	EPZ/ICD Code

	25
	VESSEL_TYP  
	Character      
	3
	Vessel Type

	26
	VESSEL_CNT  
	Character      
	5
	Vessel Nationality


# As stored in the ISID computer systems.
from any of the Customs Houses after 1996-97.  In view of the series of major discontinuities in respect of other Customs Houses, it has been decided to restrict the present exercise to the DTR data obtained from Mumbai Sea and Air Customs Houses for the period 1988-89 to 1994-95.  This covers the transition period i.e., immediately preceding the 1991 trade and industrial policy changes and the years following that landmark and till the coming into being of the World Trade Organisation (WTO).   As a general rule, imports of crude oil and defence related items do not appear in the DTRs.
  The two Customs Houses accounted for about one-third of the imports and two-fifths of India’s exports (Table-I.3).  The data can thus offer a reasonably good sample of the country’s external trade in merchandise during the period.  The data on imports and exports for this period through Air and Sea ports of Mumbai run into nearly 2 million import records and 2.5 million export records.
Table-I.3

Share of Mumbai Sea and Air Ports in India’s Imports and Exports

(Percentages)
	
	1991-92
	1992-93
	1993-94
	1994-95

	(1)
	(2)
	(3)
	(4)
	(5)

	I. Imports 

    Share of

a) Mumbai Sea

b) Mumbai Air
Total (a + b)
	19.54

13.79
33.33
	16.21

16.16

32.37
	18.31

18.60
36.91
	20.92

12.63

33.55

	II. Exports 
    Share of

c) Mumbai Sea

d) Mumbai Air
    Total (c + d)
	20.03

18.49

38.52
	19.13

19.93

39.06
	19.82

21.56

31.38
	18.68

20.52

39.20


Problems with the DTR Data


Raw data obtained from the Customs Houses posed many problems. It needed extensive cleaning to eliminate duplicate entries, extreme values and inappropriate entries resulting from corruption of data during transcription. Unfortunately, the Shipping Bills (SB) containing exports data are not recorded with even as much care as was the case with Bills of Entry (BE) i.e., imports data.    In spite of removing many duplicate entries, there is still a possibility of some entries remaining where the details differ only marginally.  These, however, do not appear to be material as these constitute only an insignificant proportion of the total value of imports and exports.   There are obvious mistakes at the data entry stage, which can only be corrected at the source.
  Only in some extreme cases, we attempted to adjust the import values by taking note of the duty paid.  There were also major gaps in the data which do not allow meaningful comparison of values and the number of importers/exporters across different years.


The most significant shortcoming noticed is that adequate care was not taken in entering the names of importers, exporters and suppliers, description of products, product classification and the nature of import licences.  For the analysis to be meaningful, it was, therefore, essential to standardize the importer/exporter names. In spite of ignoring the relatively smaller consignments, the exercise proved to be extremely time-consuming.  To begin with, importer/exporter names were sought to be standardised by replacing certain strings with standard ones (e.g. ‘Company’ with ‘Co’; ‘Private’ with ‘Pvt’; ‘Trading’ with ‘Tdg’; etc.) to achieve first level uniformity in company names.  In the absence of prior information on the names of the trading parties, the process of standardisation had to be carried out in an iterative manner.   After the initial standardisation, import/export values were totalled at the level of individual party over the entire period.  From this set, all those parties with a minimum amount of imports and/or exports were separated and their names were standardised physically.  Given the skewed distribution of imports and exports, which we shall present a little later, the selection process thus ensured both manageability as also representative character in terms of value.

Given the manner in which company names were entered in the DTRs, and the poor state of information on enterprises in India, many a time it was difficult for us to identify firmly whether an importer/exporter was an individual, firm or a company.  This was more so when the names resembled closely.  It is well known that business groups often operate in various forms as multiple public/private limited companies, partnership firms and sole proprietary undertakings.
  In case of smaller parties, one possibility, even if inconsequential, was that our name standardisation exercise might have combined different entities with closely resembling names – or even exactly the same name – into a single importer/exporter.  On the other hand, due to non-standardisation of names, lack of information on name changes, inability to identify branches/units with the main enterprise, the same party could have been counted multiple times.  Given the nature of DTR data and the large number of entries under study, these problems were unavoidable. Had a unique Importer -Exporter Code been a part of the DTR, one would not have been required to undertake such a laborious exercise.   

Another major problem is in respect of product codes filled in by the importers and exporters.  The general problem is that, often proper codes are not provided by the parties.  We did notice a number of problems in this regard.  Indeed, in the ISID study of 1991 presented to the Ministry of Finance, it was pointed out that :

While eight digits are provided for the code one finds that effectively only six digits are used.  Checks are needed to assess the accuracy of the codes used.  We noticed that at six-digit level a number of codes were used for a single item.  The occurrence of ‘99999999’s, ‘00000000’s or invalid codes is not infrequent.  Remedying this situation is a pre-requisite for bringing out better industry-wise trade statistics.

That the situation has not improved very much since then is evident from the observations of the National Statistical Commission.  The Commission noted:

It has been experienced that the exporters or importers or their agents do not report the codes properly. To improve the situation the Directorate General of Foreign Trade (DGFT) has introduced a notification on 11 September, 2000 making it mandatory to mention 8-digit ITC(HS) Codes prepared by the DGCI&S against each export  product  that figures in the Shipping Bill.  … The DGCI&S has reported that after the issue of the above notification, though the exporters are reporting valid codes in the Shipping Bills, but it has noticed that the problem of mismatching, i.e. codes vis-à-vis the description of items, still persists.  As regards imports, no such notification has been issued. (emphasis added)

The first study of ISID also brought to the notice of the Ministry of Finance with regard to problems in other data fields.  For instance, even the field provided for mentioning the nature of the party as ‘Government’ or ‘Private’ was not free from ambiguities.  The same party was defined as Government at some places and private at other times.  These problems highlight the limitations of the data source and underline the fact that mere provision for reporting certain information does not ensure its automatic compliance.

Changes in the DTR Format

At this point it may be relevant to describe the present status of the DTRs to put the future uses of the data in a practical perspective.  The first ISID study of 1991 made certain categorical recommendations that the DTRs should be modified to make them amenable for better monitoring India’s foreign trade and for quick and easy analysis of many a policy measure and theoretical assumption.  It was specifically suggested that:

· A unique importer code need to be assigned to all the importers and exporters.  No Bill of Entry or Shipping Bill should be accepted without the same being printed in bold on all import and export documents.

· It is necessary to have a system under which it becomes obligatory on all importers to give exhaustive information on their identity.  Such information should have relevant personal details and associations of business and other relationships of the importers.

Over the past few years, certain improvements have taken place in the DTR format.  It is a matter of satisfaction for the ISID that the structure of DTR has been modified with the Importer-Exporter Code (IEC) being a part of it.   While it appears that the IEC was introduced in the DTRs some time after 1996, further amendments were announced by the DGFT in May 2001 and were to be implemented from July 1, 2001.
  According to the official circular, the following additional fields were to be incorporated in the DTRs:
(i) whether the exporter/importer is a private entity (P) or a Government entity (G);

(ii) port code for port of shipment/unloading;

(iii) country of destination/origin code;

(iv) Business Identification Number (BIN);

(v) EXIM Scheme Code of each item;

(vi) quantity of export/import in terms of Standard Units (to be implemented after 2-3 years); and

(vii) state of origin of the goods for export. 

The revised formats are given in Table I.4.  While it is difficult to understand how the information on Government/Private ownership and port of shipment/unloading can be considered as additional fields since they had already formed part of the DTRs obtained by us and used in the present analysis, the introduction of Business Identification Number (BIN) and State of origin of the export goods are certainly welcome additions. The BIN incorporates the Permanent Account Number (PAN) issued by the Income Tax Department.  

From a comparison of Tables I.1, I.2 and I.4 it can be also seen that while a few improvements have been made, some useful information has also been taken away from the purview of the Import DTR.  The most significant fields that have been left out are the duty levied and names of supplier and manufacturer.  A perusal of the DTRs given online by the Mangalore Customs suggest that while IEC and BIN have already become part of the import DTR, the same are yet to find a place in the Export DTR.  Sample records from the October 2002 DTRs from Mangalore Customs are given Tables I.5 and I.6.

Table-I.4

Structure of the Revised DTRs

	 Column No.
	Import DTR
	
	Export DTR

	(1)
	(2)
	
	(3)

	1.
	Serial No.
	1.
	Serial No.

	2.
	Government/Private
	2.
	Government/Private

	3.
	Bill of Entry No. & Date
	3.
	Shipping Bill No. & Date

	4.
	Port Code
	4.
	Port Code

	5.
	Gross Weight Unit Measure
	5.
	Gross Weight Unit Measure

	
	
	
	

	6.
	Gross Weight Quantity
	6.
	Gross Weight Quantity

	7.
	Country of Origin: Code
	7.
	Country of Destination: Code

	8.
	Country of Origin: Name
	8.
	Country of Destination: Name

	
	
	9.
	State of Origin

	9.
	IEC Code
	10.
	IEC Code

	10.
	Party Name
	11.
	Party Name

	
	
	
	

	11.
	Business Identification Number (BIN)
	12.
	Business Identification Number (BIN)

	12.
	Item Serial No.
	13.
	Item Serial No.

	13.
	Exim Scheme Code
	14.
	Exim Scheme Code

	14.
	8 Digit ITC(HS) of Item Imported: Code
	15.
	8 Digit ITC(HS) of Item Exported: Code

	15.
	Description of Imported Item
	16.
	Description of Exported Item

	
	
	
	

	16.
	Quantity Declared: Unit
	17.
	Quantity Declared: Unit

	17.
	Quantity Declared: Quantity
	18.
	Quantity Declared: Quantity

	18.
	Standard Unit Measure
	19.
	Standard Unit Measure

	19.
	Standard Quantity
	20.
	Standard Quantity

	20.
	CIF Value (Rs.)
	21
	FOB Value (Rs.)


 

Table-I.5
Daily Trade Returns Report --  Imports :  Sample Records (01-Oct-02 To 07-Oct-02) 

New Customs House, Mangalore

       ------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

       Sl.No BE No  BE Date  Port  Gross Weight   Country of Origin    IEC         Party  Name                   PAN       Item EXIM       Item Imported                     Quantity       CIF Value

                             Code --------------  -----------------                                                         No. Schm  ------------------------------    ----------------

                                   Unit    Qty    Code  Name                                                                    Code     Code   Description              Unit   Quantity

       ------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

         1  202181 01-OCT-02 INNML1MTS       20   US  UNITED       0388117419  CREATIVE POLYMERS P. LTD   AAACC1948EFT001    1        29051201 ISOPROPYL ALCOHOL         MTS      20.000          549763

                                                      STATES                   S-173,M.I.D.C.,INDL

                                                                               ESTATE  BHOSARI

                                                                               PUNE,MAHARASHTRA, 411026

         2  202182 01-OCT-02 INNML1MTS       20   US  UNITED       0988003449  VENKATARAMA CHEMICALS LTD  AAACV6830AFT001    1        29051201 ISOPROPYL ALCOHOL         MTS      20.000          549763

                                                      STATES                    36/A, VENGAL RAO NAGAR

                                                                                HYDERABAD, A P, 500038

         3  202183 01-OCT-02 INNML1MTS       20   US  UNITED       0288027019  COOKSON INDIA LTD.  PLOT   AABCC1679BFT001    1        29051201 ISOPROPYL ALCOHOL         MTS      20.000          549763

                                                      STATES                   NO. 16,  (N. PHASE)

                                                                               SIDCO INDUSTL.ESTATE,

                                                                               AMBATTUR, CHENNAI, 600098

         4  202184 01-OCT-02 INNML1MTS       50   US  UNITED       0389017469  SAVITA CHEMICALS LTD  66-  AAACS7934AFT001    1        29051201 ISOPROPYL ALCOHOL         MTS      50.000         1374408

                                                      STATES                   67 NARIMAN BHAVAN

                                                                               NARIMAN POINT  BOMBAY

                                                                                   ,MAHARASHT    400021

         5  202185 01-OCT-02 INNML1MTS       20   US  UNITED       0798008032  UNIVERSAL COATINGS (P)     AAACU2213LFT001    1        29051201 ISOPROPYL ALCOHOL         MTS      20.000          549763

                                                      STATES                   LTD.,  FACTORY:- PLOT

                                                                               NO.49,  MALUR

                                                                               563130,KOLAR DIST.  KIADB

                                                                               INDL.AREA,    0

         6  202186 01-OCT-02 INNML1MTS       50   US  UNITED       0702008869  TRIBHUVAN  CHEMICALS,      AACFT1636PFT001    1        29051201 ISOPROPYL ALCOHOL         MTS      50.000         1374408

                                                      STATES                   522, 3RD FLOOR,  PRABHAT

                                                                               COMPLEX  NO.8,

                                                                               K.G.ROAD,  BANGALORE,

                                                                               KARNATAKA    560009

         7  202187 01-OCT-02 INNML1MTS       30   US  UNITED       0991007387  HARIKA DRUGS (P) LTD  36/  AAACH4986PFT001    1        29051201 ISOPROPYL ALCOHOL         MTS      30.000          824645

                                                      STATES                   A, VENGAL RAO NAGAR

                                                                               HYDERABAD    500038

         8  202188 01-OCT-02 INNML1MTS       30   US  UNITED       0392072823  SUN PHARMACEUTICAL         AADCS3124KFT001    1        29051201 ISOPROPYL ALCOHOL         MTS      30.000          824645

                                                      STATES                   INDUSTRIES LTD.,  ACME

                                                                               PLAZA,ANDHERI-KURLA RD,

                                                                               ANDHERI(E)

                                                                               MUMBAI,MAHARASHTRA, 400059

         9  202189 01-OCT-02 INNML1MTS       30   US  UNITED       0499003578  PARAGON CHEMICALS  NO.     AAAFP6718QFT001    1        29051201 ISOPROPYL ALCOHOL         MTS      30.000          824645

                                                      STATES                   19-A, PANDARAM STREET

                                                                               PURASAWAKKAM CHENNAI,TN, 600007

        10  202190 01-OCT-02 INNML1MTS       30   US  UNITED       0991029682  DIVIS LABORATORIES LTD.,   AAACD6745JFT001    1        29051201 ISOPROPYL ALCOHOL         MTS      30.000          824645

                                                      STATES                   7.1.77/E/1/303,DHARAM

                                                                               KARAM ROAD

                                                                               AMEERPET,HYDERABAD

                                                                               ANDHRA PRADESH    500016

       ------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

     Source: http://mangalorecustoms.kar.nic.in , the Website of Mangalore Customs Commissionerate.

Table-I.6

Daily Trade Returns Report – Exports :Sample Records (01-OCT-02  to 07-OCT-02)
-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Serial  Shipping Name of the Vessel   Gross Weight  Article Code  & Description   Destination           Prescribed   Quantity  ValueRs.       Port of Final          Name of Exporter

Number  Bill No.                                                                  Country                     Unit                            Destination            & Address

-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

   1   1005243                               43.920 25161100                        ITALY                CBM          3.375       336914.89      Marghera            BHARAT MINING & ENGINEERING CO.

                                                       GRANITE DIMENSIONAL 1 BLOCK DRESSED                                                                           1A, ANCHORAGE, GROUND FLR.,

                                                       LAYAN BLUE IIND CHOICE SHIPMENT IS                                                                            7,VACHHA GANDHI RD.,GAMDEVI

                                                       DFRC SCHEME COVERED UNDER S.L.NO(K)

   2   1005243                               43.920 25161100                        ITALY                CBM          7.605       336914.89      Marghera            BHARAT MINING & ENGINEERING CO.

                                                       GRANITE DIMENSIONAL 2 BLOCKS DRESSE                                                                           1A, ANCHORAGE, GROUND FLR.,

                                                       ALAYAN BLUE IST CHOICE SHIPMENT IS                                                                            7,VACHHA GANDHI RD.,GAMDEVI

                                                       DFRC SCHEME COVERED UNDER S.L.NO.(K

   3   1005266                                      03037919                        TAIWAN               KGS          26000      2390907.50      Kaohsiung           HINDUSTAN LEVER LIMITED

                                                       SURIMI PROCESSED, PRESERVED FROZEN                                                                            123, G. N. CHETTY ROAD,

                                                       SEAL BRAND INDIAN ORIGIN 2X10KG PAC                                                                           T. NAGAR,

                                                       SSSA - 1300 CARTONS

   4   1005275                                      03036000                        HONG KONG            KGS            600       667230.00      Hong Kong           STERLING FOODS

                                                       REEF COD PROCESSED PRESERVED FROZEN                                                                           MILAGRES CENTRE, 2ND FLOOR,

                                                       E PACKING 1X20KG SHATTER PACK                                                                                 HAMPANKATTA

                                                       1000/2000 -30 CARTONS

   5   1005275                                      03036000                        HONG KONG            KGS          18800       667230.00      Hong Kong           STERLING FOODS

                                                       REEF COD PROCESSED PRESERVED FROZEN                                                                           MILAGRES CENTRE, 2ND FLOOR,

                                                       E PACKING 1X20KG SHATTER PACK                                                                                 HAMPANKATTA

                                                       500/700 - 940 CARTONS

   6   1005275                                      03036000                        HONG KONG            KGS           4600       667230.00      Hong Kong           STERLING FOODS

                                                       REEF COD PROCESSED PRESERVED FROZEN                                                                           MILAGRES CENTRE, 2ND FLOOR,

                                                       E PACKING 1X20KG SHATTER PACK                                                                                 HAMPANKATTA

                                                       700/1000- 230 CARTONS

   7   1005277                                      03036000                        HONG KONG            KGS          19500       667230.00      Hong Kong           STERLING FOODS

                                                       REEF COD PROCESSED PRESERVED FROZEN                                                                           MILAGRES CENTRE, 2ND FLOOR,

                                                       WHOLE PACKING:1X20KG SHATTER PACK                                                                             HAMPANKATTA

                                                       SIZE 500/700  NO.OF CARTONS 975

   8   1005277                                      03036000                        HONG KONG            KGS           4500       667230.00      Hong Kong           STERLING FOODS

                                                       REEF COD PROCESSED PRESERVED FROZEN                                                                           MILAGRES CENTRE, 2ND FLOOR,

                                                       WHOLE PACKING:1X20KG SHATTER PACK                                                                             HAMPANKATTA

                                                       SIZE 700/1000 NO.OF CARTONS 225

   9   1005301                                      09011109                        NETHERLANDS          KGS          13000       911397.50      Rotterdam           ASPINWALL & CO. LTD.

                                                       COFFEE                                                                                                        ASPINWALL BUILDINGS,   CALVETTY

                                                       INDIAN MONSOONED COFFEE MALABAR AA                                                                            COCHIN

                                                       2002 PACKED IN 260 GUNNY BAGS

  10   1005302                                      09011109                        UNITED KINGDOM       KGS          13000       980538.00      Southampton         ASPINWALL & CO. LTD.

                                                       COFFEE INDIAN MONSOONED COFFEE MALA                                                                           P.B.NO.901

                                                       AA CROP-2002 PACKED IN 260 GUNNY BA                                                                           KUCSHEKAR

-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Source: http://mangalorecustoms.kar.nic.in , the Website of Mangalore Customs Commissionerate.

Introduction of IEC in the DTRs is going to help in the analysis many ways.  First, it obviates the need to standardise the party names which we had to undertake for the present exercise in an extensive manner.  Second, one can relate direct imports of an entity with its exports easily through a simple matching of the IECs.  An additional advantage available now is the facility to obtain various details of the entities from the DGFT website by feeding in the IEC codes.
 Third, this information helps in the classification of the parties into public limited companies, partnership firms, proprietary concerns, government and private importers/exporters, small scale units, etc.  Since different units and branches of an entity are given the same IEC, the difficulties faced in classifying the parties will be reduced to a large extent and pave way for a reliable analysis at the level of organisational form/party.

Ownership Classification of Importers and Exporters

After the name standardisation exercise was completed, an attempt was made to identify the importers and exporters as constituents of the public sector, international organisations and the non-government ones.  A number of databases created and maintained at the Institute were consulted for this purpose.  Some of the important ones are: Directory of Indian Companies; Directory of Foreign Collaborations; Registrations under the MRTP Act; Shareholding Distribution of Stock Exchange Listed Companies; Compilation of Inter-corporate Investments; Name Changes; Mergers; Registered Export Houses; etc.  In addition, extensive use of the Internet has been made to get some minimum details on the ownership characteristics and group affiliation of importers and exporters about whom otherwise no information was available.  The non-government importers and exporters were further distinguished as per the level of foreign equity and affiliation to Large Industrial Houses.  Classification of companies posed a number of problems due to non-availability of relevant shareholding data for a good number of entities.   Even when the shareholding data were available, it was difficult to decide the nature of foreign investment in smaller and unlisted companies.  In many cases it was not possible to ascertain whether the shares were held by non-resident Indians and Overseas Corporate Bodies (OCBs) predominantly owned by them, foreign institutional investors, foreign collaborators or foreign promotional agencies.  The problem was less severe in case of well-known subsidiaries of foreign companies.   For the present exercise, apart from such subsidiaries, companies in which a minimum of 25 per cent foreign investment is held by identifiable foreign investors have been classified as foreign-controlled companies (FCCs).  Also included under the FCC category are subsidiaries of and other companies promoted in turn by such FCCs in India.  In case of joint ventures with foreign companies, the ventures have been classified as FCCs if the foreign partner’s equity was 25 per cent or more. A few companies whose products are marketed by large FCCs under the latter’s brand names have also been treated as FCCs for the present exercise.   NRI-controlled companies, to the extent possible, have been kept out of the foreign-controlled category.  Since only those whose shareholding and promotional details are available have been classified as FCCs, there could still be a few lesser-known FCCs among the left out ones.  

Since registration of inter-connected undertakings under the MRTP Act is no longer mandatory, official estimates of lists of Large Industrial Houses and their assets are not available beyond the ‘eighties.  Sporadic estimates are, however, made by private agencies.
  In view of the non-availability of official estimates for the ‘nineties, it was decided to use the estimates made by the Centre for Monitoring Indian Economy (CMIE) for the mid-‘nineties.
  Two main advantages of these estimates are larger coverage and inclusion of some unlisted companies as well.  Out of the top 100 Houses listed by CMIE, those with Rs. 1,000 crores or more of sales in 1994-95 and numbering 50, have been termed as Top 50 Houses (T1).  The next 50 Houses incidentally had assets ranging between Rs. 500 to Rs. 1,000 crores.  These form the second set of Top 50 Houses (T2).  Individual companies with Rs. 1,000 crores or more sales in 1994-95 were added to the 1st set.  Similarly, the second group was enlarged to include companies with Rs.500 - 1,000 crores sales.   A company could thus be classified either belonging to T1, T2 or ‘Others’ in combination with their foreign affiliation.  To avoid problems of comparison, a uniform classification of companies was maintained for all the years.  To facilitate comparability over the period, all the import/export values were converted into US dollar terms using the ratios obtained from the national aggregate imports and exports for the respective years.

In view of the shortcomings described above, the limited objective of the present exercise is to provide broad indications of the trends and to demonstrate the possible applications the DTR data can be put to.  We begin the presentation of the results with the summary tables obtained from the export DTRs.

Section I

Analysis of the Export DTRs

Before proceeding with the analysis, it would be helpful to understand the industry composition of Export DTRs and other details to place the results in a proper perspective.  What distinguishes the sample Export DTRs is the extremely high share of Gems and Jewellery related exports; the highest being in 1994-95 when it was 46 per cent (Table I.7).  This may be understandable because of the proximity of SEEPZ whose exports constitute to a large extent gems and jewellery.  Next in importance are textiles and textile related articles which accounted for a maximum of 29.44 per cent, achieved in the first year.  Though the share was relatively lower in 1994-95, it was still substantial at 20 per cent.  Together, the two accounted for, in some years, as much as two-thirds of the total exports under study.  Chemicals & Allied Industries and Engineering industries comprising of Metals & Metal Products, Machinery & Components and Transport Equipment come next. Shares of both the groups fell initially but continued to maintain at the lower levels in the subsequent years. The coverage by the sample DTRs of the national exports which was reasonably high at nearly 40 per cent in 1990-91 fell drastically to reach 22 per cent in the final year.

Under a single Shipping Bill (SB) more than one item can be exported with each item assigned a separate value.  For purpose of the present exercise each SB is treated as one consignment.  The total number of export consignments, their value and their sectoral distribution varied during the seven years.  As can be seen from the last row of Table I.7, the number of days for which the data was available varied widely. In view of this, the study would focus on the distribution of consignments instead of the absolute level of exports. 


The value of export consignments, in different value ranges, suggests a high degree of concentration (Table I.8).  The two ranges US$ 10,000 – US$ 100,000 and US$ 100,000 – US$ 500,000 account for more than 80 per cent in terms of value with the former accounting for more than half of the total in almost all the years.   Since an  exporter can undertake exports at different points of time, the exports have  been  aggregated  at  the  level of individual 
Table-I.7

Some Basic Particulars of Export DTRs 

(Percentages)
	
	Section
	1988-89
	1989-90
	1990-91
	1991-92
	1992-93
	1993-94
	1994-95

	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	1
	Live Animals: Animal Products
	5.97
	2.93
	2.62
	3.27
	2.99
	2.20
	3.16

	2
	Vegetable Products
	5.94
	3.99
	3.13
	3.16
	2.82
	3.00
	1.53

	3
	Animal or Vegetable Fats, oils, etc.
	0.14
	0.24
	0.21
	0.27
	0.19
	0.29
	0.33

	4
	Prepared Foodstuffs, beverages, etc.
	2.16
	1.27
	0.83
	0.88
	0.88
	1.31
	1.31

	5
	Mineral Products
	0.30
	0.86
	0.23
	0.40
	0.19
	0.99
	0.64

	6
	Products of Chemical & Allied Industries
	11.70
	9.69
	9.16
	10.32
	9.25
	9.86
	8.99

	7
	Plastics, Rubber & Articles thereof
	1.54
	1.38
	1.19
	1.03
	1.55
	2.07
	2.51

	8
	Raw Hides & Skins, Articles, etc.
	1.26
	1.17
	1.58
	1.18
	1.09
	1.03
	0.92

	9
	Wood & Articles of Wood, etc.
	0.14
	0.08
	0.07
	0.09
	0.09
	0.20
	0.10

	10
	Paper, Pulp and Articles, thereof
	0.18
	0.24
	0.20
	0.24
	0.24
	0.28
	0.34

	11
	Textile & Textile Articles
	29.44
	22.35
	27.21
	25.24
	22.98
	24.63
	20.29

	12
	Footwear, Umbrellas, etc.
	2.77
	1.20
	1.49
	1.10
	0.94
	0.99
	0.58

	13
	Non-Metallic Mineral Products
	0.39
	0.27
	0.30
	0.41
	0.39
	0.58
	0.45

	14
	Natural or cultured Pearls, Gold, Silver, etc.
	18.69
	40.48
	37.55
	39.03
	43.44
	37.16
	46.09

	15
	Base Metals & Articles of Base Metals
	3.67
	3.01
	2.76
	3.12
	3.32
	4.28
	2.99

	16
	Machinery, Mechanical Appliances, etc.
	7.74
	5.38
	6.38
	5.33
	4.89
	5.74
	4.87

	17
	Vehicles, Aircraft, etc.
	3.30
	2.19
	2.12
	2.06
	2.30
	2.14
	1.89

	18
	Instruments & Apparatus, watches, etc.
	0.62
	0.76
	0.53
	0.30
	0.27
	0.34
	0.22

	19
	Arms & Ammunition, etc
	0.01
	0.01
	0.05
	0.01
	0.02
	0.01
	0.01

	20
	Misc. Manufactured Articles
	0.68
	0.40
	0.34
	0.37
	0.39
	0.56
	0.55

	21
	Miscellaneous Goods, Work of Art, etc.
	3.33
	2.01
	1.85
	2.18
	1.76
	2.32
	2.17

	22
	Project Goods
	0.03
	0.09
	0.20
	0.01
	0.01
	0.02
	0.06

	
	All Sections
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	
	Amount (Rs. Cr.)
	6,731
	10,204
	13,026
	13,774
	21,089
	20,746
	18,383

	
	Amount (US$ mn.)
	4,644
	6,132
	7,255
	5,592
	7,276
	6,618
	5,846

	
	No. of Days Covered: Sea

 Air
	341

111
	251

305
	278

365
	232

306
	312

365
	253

253
	158

245

	
	No. of Consignments
	2,53,772
	3,30,450
	3,89,067
	3,37,765
	4,33,300
	3,78,475
	2,75,653

	
	No. of Records
	2,72,024
	3,75,871
	4,27,944
	3,69,074
	4,54,656
	4,01,385
	2,95,681


Note: Except for Sections 21 and 22, the grouping follows the usual ITC HS  classification.  Chapter 98: Project Goods has been taken out of Section 21 and reported separately as Section 22.
Table-I.8

Distribution of Export Consignments According to their Value

(Percentages)
	Value Range US $
	1988-89
	1989-90
	1990-91
	1991-92
	1992-93
	1993-94
	1994-95

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	Distribution of Number of Consignments

	Less than 1000
	15.45
	24.32
	21.35
	23.39
	23.50
	20.17
	20.53

	1000 – 5000
	27.78
	25.90
	26.19
	26.80
	26.41
	26.85
	25.58

	5000 – 10000
	17.56
	14.65
	15.33
	15.56
	15.25
	16.24
	14.78

	Sub-Total
	60.79
	64.87
	62.87
	65.75
	65.16
	63.26
	60.89

	10000 – 100000
	36.75
	31.97
	34.19
	31.88
	32.45
	34.21
	35.43

	100000 - 500000
	2.36
	3.03
	2.84
	2.28
	2.29
	2.43
	3.53

	Sub-Total
	39.11
	35
	37.03
	34.16
	34.74
	36.64
	38.96

	500000 – 1000000
	0.07
	0.10
	0.08
	0.07
	0.08
	0.08
	0.12

	1000000 and more
	0.03
	0.03
	0.03
	0.03
	0.02
	0.02
	0.04

	Sub-Total
	0.10
	0.13
	0.11
	0.10
	0.10
	0.10
	0.16

	Total
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	Share in Total Value of the Consignments

	Less than 1000
	0.36
	0.50
	0.44
	0.54
	0.51
	0.45
	0.38

	1000 – 5000
	4.19
	3.75
	3.82
	4.35
	4.25
	4.20
	3.26

	5000 – 10000
	6.92
	5.69
	5.98
	6.78
	6.55
	6.76
	5.04

	Sub-Total
	11.47
	9.94
	10.24
	11.67
	11.31
	11.41
	8.68

	10000 – 100000
	58.50
	53.48
	56.86
	57.85
	57.72
	57.73
	53.02

	100000 - 500000
	21.71
	28.49
	26.59
	23.50
	23.55
	23.85
	29.36

	Sub-Total
	80.21
	81.97
	83.45
	81.35
	81.27
	81.58
	82.38

	500000 – 1000000
	2.66
	3.57
	2.80
	2.74
	3.27
	2.90
	3.55

	1000000 and more
	5.66
	4.52
	3.51
	4.23
	4.16
	4.12
	5.39

	Sub-Total
	8.32
	8.09
	6.31
	6.97
	7.43
	7.02
	8.94

	Total
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00


exporters and their distribution was examined (Table I.9).  Given the problems encountered in standardising the exporter and importer names, what one presents here is an account of the ‘exporter names’ and not actual exporters.  The problem is more severe in small value transactions as   can be seen from the illustration of Godrej & Boyce Mfg Co Pvt Ltd. Given in the following section.  Interestingly, the shares remain stable, especially if the first year is ignored.  In terms of numbers, the most important one is the US$ 10,000 – 100,000 range.  The main difference, however, is that the distribution of the value of exports which too remained stable with the most important range being US$ 1 mn. and above and the highest ranges accounting for more than 2/3rds of the total exports.  Thus, in each of the years, about 3 per cent of the exporters, numbering less than one thousand, accounted for two-thirds of the exports indicating heavy concentration.

Table-I.9

Distribution of Exporters According to Total Exports in a Year 

(Percentage)
	Exports Range (US$)
	1988-89
	1989-90
	1990-91
	1991-92
	1992-93
	1993-94
	1994-95

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	Distribution of Number of Exporters

	Less than 1000
	9.02
	12.96
	12.35
	13.73
	15.37
	13.12
	13.92

	1000 – 5000
	22.77
	22.91
	22.45
	23.55
	23.75
	22.31
	21.27

	5000 – 10000
	14.20
	12.91
	12.31
	13.18
	12.98
	13.16
	11.58

	Sub-Total
	45.99
	48.78
	47.11
	50.46
	52.10
	48.59
	46.77

	10000 – 100000
	36.66
	34.36
	35.42
	34.70
	33.77
	35.73
	36.44

	100000 – 250000
	7.36
	7.17
	7.06
	6.22
	5.91
	6.78
	7.46

	250000 – 500000
	4.07
	3.63
	3.95
	3.60
	3.20
	3.52
	3.91

	500000 – 1000000
	2.66
	2.63
	2.87
	2.25
	2.33
	2.53
	2.53

	Sub-Total
	50.75
	47.79
	49.3
	46.77
	45.21
	48.56
	50.34

	1000000 – 5000000
	2.69
	2.78
	2.85
	2.37
	2.21
	2.37
	2.33

	5000000 and more
	0.57
	0.67
	0.74
	0.41
	0.48
	0.48
	0.55

	Sub-Total
	3.26
	3.45
	3.59
	2.78
	2.69
	2.85
	2.88

	Total
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	Distribution of Exports

	Less than 1000
	0.02
	0.03
	0.02
	0.04
	0.04
	0.03
	0.03

	1000 – 5000
	0.36
	0.32
	0.28
	0.41
	0.39
	0.36
	0.32

	5000 – 10000
	0.58
	0.46
	0.41
	0.63
	0.58
	0.58
	0.47

	10000 – 100000
	6.86
	5.85
	5.51
	7.56
	6.84
	7.16
	7.22

	Sub-Total
	7.82
	6.66
	6.22
	8.64
	7.85
	8.13
	8.04

	100000 - 250000
	6.67
	5.68
	5.15
	6.54
	5.82
	6.55
	6.68

	250000 - 500000
	8.19
	6.48
	6.42
	8.35
	6.95
	7.52
	7.81

	500000 – 1000000
	10.62
	9.28
	9.25
	10.38
	10.11
	10.89
	9.99

	Sub-Total
	25.48
	21.44
	20.82
	25.27
	22.88
	24.96
	24.48

	1000000 – 5000000
	31.11
	29.32
	27.23
	32.08
	28.25
	29.12
	26.58

	5000000 and more
	35.58
	42.59
	45.72
	34.01
	41.02
	37.79
	40.89

	Sub-Total
	66.69
	71.91
	72.95
	66.09
	69.27
	66.91
	67.47

	Total
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00



Table-I.10 provides the distribution of exporters according to broad ownership characteristics.  Practically all the exporters are non-government ones and these accounted for 95 per cent or more of the exports in all the years. With such a high share of non-government exporters, not surprisingly, the distribution of non-government exports turns out to be quite similar to the aggregate level distribution (Table-I.11).  Within the non-government exporters, however, shares of different sub-groups changed over the period (Table-I.12). For instance, the share of top 100 Houses and FCCs declined in the initial years.  Top Houses’ share, however, improved somewhat during the latter years while the share of FCCs continued to decline.  Since Gems and Jewellery related items contribute a substantial part of the exports covered by the study, and FCCs and the Large Houses do not directly deal in these items, it would be more appropriate to compare the relative shares of different groups after excluding these items.  Shares of the three sub-categories of exporters were calculated after excluding Gems and Jewellery related exports as also other items like primary products, etc.   While understandably shares of the two groups improved, the overall pattern did not change much thus confirming the declining share of FCCs and lower shares of top Houses.  
Table-I.10

Ownership Category-wise Distribution of Exporters and Exports

	
	Type of Exporter
	1988-89
	1989-90
	1990-91
	1991-92
	1992-93
	1993-94
	1994-95

	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	
	
	Number of Exporters

	A
	Government, Public Enterprises & Institutions
	90
	99
	103
	101
	103
	96
	86

	B
	International Institutions
	1
	7
	5
	6
	7
	8
	5

	C
	Non-Government
	26,217
	30,625
	33,215
	36,554
	44,906
	40,031
	32,814

	D
	Total (A+B+C)
	26,308
	30,731
	33,323
	36,661
	45,016
	40,135
	32,905

	
	
	Distribution of Exporters (Percentages)

	A
	Government, Public Enterprises & Institutions
	0.30
	0.30
	0.28
	0.25
	0.21
	0.23
	0.25

	B
	International Institutions
	Negl.
	0.02
	0.01
	0.01
	0.01
	0.01
	0.01

	C
	Non-Government
	99.69
	99.69
	99.71
	99.74
	99.78
	99.76
	99.73

	D
	Total (A+B+C)
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	
	
	Value of Exports (US$ mn.)

	A
	Government, Public Enterprises & Institutions
	210.53
	220.62
	378.84
	177.22
	226.11
	290.99
	80.93

	B
	International Institutions
	0.05
	0.18
	0.42
	0.34
	0.18
	0.52
	0.13

	C
	Non-Government
	4,433.47
	5,911.63
	6,875.99
	5,414.88
	7,049.50
	6,326.43
	5,764.80

	D
	Total (A+B+C)
	4,644.05
	6,132.43
	7,255.25
	5,592.44
	7,275.79
	6,617.94
	5,845.86

	
	
	Distribution of Exports (Percentages)

	A
	Government, Public Enterprises & Institutions
	4.53
	3.60
	5.22
	3.17
	3.11
	4.40
	1.38

	B
	International Institutions
	Negl.
	Negl.
	0.01
	0.01
	Negl.
	0.01
	Negl.

	C
	Non-Government
	95.47
	96.40
	94.77
	96.82
	96.89
	95.60
	98.61

	D
	Total (A+B+C)
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00


Table-I.11

Distribution of Non-Government Exporters According Total Exports in a Year

	Value Range US $
	1988-89
	1989-90
	1990-91
	1991-92
	1992-93
	1993-94
	1994-95

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	Distribution of Number of Exporters

	Less than 1000
	9.04
	12.99
	12.38
	13.75
	15.40
	13.15
	13.95

	1000 – 5000
	22.82
	22.96
	22.50
	23.58
	23.79
	22.36
	21.30

	5000 – 10000
	14.24
	12.94
	12.33
	13.21
	13.00
	13.18
	11.60

	10000 – 100000
	36.67
	34.37
	35.47
	34.72
	33.79
	35.75
	36.45

	100000 - 250000
	7.34
	7.12
	7.03
	6.19
	5.89
	6.76
	7.44

	250000 - 500000
	4.05
	3.62
	3.93
	3.58
	3.18
	3.50
	3.88

	500000 – 1000000
	2.64
	2.61
	2.84
	2.24
	2.31
	2.52
	2.51

	1000000 – 5000000
	2.66
	2.75
	2.82
	2.34
	2.18
	2.33
	2.31

	5000000 and more
	0.54
	0.64
	0.71
	0.39
	0.45
	0.46
	0.54

	Total
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	Total No. Exporters
	26,217
	30,625
	33,215
	36,554
	44,906
	40,031
	32,814

	Share in Total Value of Exports (Percentages)

	Less than 1000
	0.03
	0.03
	0.02
	0.04
	0.04
	0.04
	0.03

	1000 – 5000
	0.38
	0.33
	0.29
	0.43
	0.40
	0.38
	0.32

	5000 – 10000
	0.61
	0.48
	0.43
	0.65
	0.60
	0.61
	0.48

	10000 – 100000
	7.15
	6.04
	5.80
	7.78
	7.04
	7.47
	7.30

	100000 - 250000
	6.94
	5.83
	5.38
	6.71
	5.97
	6.81
	6.74

	250000 - 500000
	8.50
	6.68
	6.73
	8.55
	7.12
	7.81
	7.85

	500000 – 1000000
	11.00
	9.51
	9.63
	10.64
	10.32
	11.29
	10.00

	1000000 – 5000000
	31.87
	29.84
	28.35
	32.68
	28.72
	29.86
	26.68

	5000000 and more
	33.52
	41.26
	43.35
	32.53
	39.79
	35.73
	40.60

	Total
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	Total Value of the

Consignments US $ mn.
	4,433
	5,912
	6,876
	5,415
	7,050
	6,326
	5,765


Table-I.12

Share of Various Categories in Total Non-Government Exports

According to Different Criteria
(Percentages)
	Year
	All Exports
	After Excluding Chapters 01- 08, 10, 12-14,27 and 71#


	After excluding Chapter 71 (Gems & Jewellery Related Imports) 

	
	Top 100 Houses
	FCCs
	Others
	Top 100 Houses
	FCCs
	Others
	Top 100 Houses
	FCCs
	Others

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)
	(9)
	(10)

	1988-89
	14.77
	6.61
	78.62
	19.35
	8.71
	71.95
	17.58
	8.15
	74.28

	1989-90
	10.64
	5.59
	83.77
	17.12
	9.24
	73.64
	15.70
	8.78
	75.52

	1990-91
	10.91
	5.36
	83.73
	16.60
	8.39
	75.01
	15.36
	7.97
	76.67

	1991-92
	9.54
	4.66
	85.80
	15.00
	7.12
	77.89
	13.84
	6.79
	79.37

	1992-93
	9.41
	4.36
	86.23
	15.31
	6.85
	77.84
	14.55
	6.67
	78.78

	1993-94
	10.39
	4.38
	85.24
	15.46
	6.39
	78.15
	14.72
	6.29
	78.99

	1994-95
	10.11
	4.26
	85.64
	16.10
	5.62
	78.28
	14.89
	5.71
	79.40


# 01: Live Animals; 02: Meat & Edible Meat Ofal; 03: Fish, Moluscs, etc; 04: Dairy Products, etc.; 05: Products of Animal Origin, nes.; 06: Live Trees, Bulbs, et.; 07: Edible Vegetables, Roots & Tubers; 08: Edible Fruit & Nuts, etc. 10: Cereals; 12: Oil Seeds, Oleaginous Fruits, etc.; 13: Lac, Gums, etc.; 14: Vegetable Plaiting Materials; 27: Mineral Fuel, Oil, etc.; and 71: Natural Pearls, Precious Stones, etc.

Among the uses the DTR data can be put to is an analysis of the changes in the export markets and the export basket.   Diversification of export markets is desirable because it not only reduces the risk but may also suggest penetration into new markets.  On the other hand, product diversification may be related to export house activity and/or growing diversification of activities by companies.   The present exercise is limited to an examination of market diversification in the pre-and-post-liberalisation periods. To facilitate such an examination, Export DTRs were pooled for the two years 1988-89 and 1989-90 representing the pre-liberalisation period and 1993-94 and 1994-95 to compare the changes in the post-liberalisation period.  Non-government exporters common to both the periods were identified.  These numbered 12,035.  The exporters were classified according to the total exports in the initial period.  By excluding exporters whose aggregate exports in 19988-89 and 1989-90 were less than US$1 lakh – who might have been counted as ‘exporters’ more due to lack of standardisation of exporter names -- we were left with 5,246 exporters. These accounted for 85 per cent of total exports in the initial two years.  The independent states which emerged from the erstwhile USSR were treated as one country for purposes of the present exercise since they did not exist separately in the initial period.  Herfindahl indices of concentration were calculated for each exporter for the two two-year periods namely, 1989-90 and 1993-95 as the sum of squared shares of individual countries in the exports of that party.  In the extreme situation of exports to only one country, the index takes the value of one.  Higher the dispersion, lower would be the index.   The number of companies in different ranges of the change in the Herfindahl index and their percentage shares are presented in Table-I.13.

At the aggregate level, there are relatively more exporters whose concentration ratios increased than the number of cases whose ratios declined.   However, larger exporters diversified more compared to the smaller ones as in nearly two-thirds of the cases the index declined.  The index increased in only one-third of the cases.  There are very few cases where the concentration remained the same.   Generally, the ratio remained the same for relatively smaller exporters.    Thus, while there was two-way movement, larger exporters tended to either find new markets or their exports were more evenly distributed among the importing countries.   Comparatively more of the top 50 House companies diversified their export markets. 

The smallest group has the largest proportion of cases where the index remained the same.  Also, concentration increased in a comparatively larger proportion of smaller exporters.  That there was no change in concentration in case of smaller companies in a relatively larger number of cases is valid in almost all sub-groups.   Proportion of such companies is the highest in case of non-large house, non-FCC categories.   Comparatively more Large House companies and FCCs diversified their export markets.

Table-I.14 shows that generally, the number of companies exporting to only a single country or two countries increased substantially.  This happened particularly in case of the smaller exporters.  Except in the highest bracket of companies exporting to 20 countries or more, there has been an over all decline in the number of companies exporting to 3 or more countries.  This shows that only those who were already well diversified might have diversified their export markets further while the remaining tried to focus on fewer markets.   While at the aggregate level there are fewer companies which increased the number of countries they were exporting to, proportion of such cases is the highest in case of the largest exporters (Table-I.15).

Overall, the largest exporters seem to have diversified their markets more as also sought to spread the exports more evenly among the countries, the smaller ones in general seem to have tried to focus on fewer markets.  

Table-I.13

Changes in Concentration of Export Markets 

in the Post-Liberalisation Period

	Size of Exports in the initial period
	Distribution of Exporters according to the Extent of

Change (%) in the Herfindahl Index (Percentages)
	No. of Exporters

	US $ mn.
	Less than -10
	0 to -10
	No Change
	0 to 10
	10 & above
	Total
	

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	Top 50 Houses
	
	
	
	
	
	

	0.1 to 0.5
	38.89
	0.00
	5.56
	11.11
	44.44
	100.00
	18

	0.5 to 1
	44.44
	0.00
	11.11
	0.00
	44.44
	100.00
	9

	1 to 5
	68.18
	9.09
	0.00
	0.00
	22.73
	100.00
	22

	5 to 10
	72.73
	9.09
	0.00
	0.00
	18.18
	100.00
	11

	10 & above
	69.23
	3.85
	0.00
	0.00
	26.92
	100.00
	26

	Sub-Total
	60.47
	4.65
	2.33
	2.33
	30.23
	100.00
	86

	Second 50 Houses
	
	
	
	
	
	

	0.1 to 0.5
	53.33
	6.67
	0.00
	13.33
	26.67
	100.00
	15

	0.5 to 1
	44.44
	0.00
	11.11
	0.00
	44.44
	100.00
	9

	1 to 5
	60.00
	0.00
	0.00
	0.00
	40.00
	100.00
	20

	5 to 10
	57.14
	14.29
	0.00
	0.00
	28.57
	100.00
	7

	10 & above
	62.50
	12.50
	0.00
	0.00
	25.00
	100.00
	8

	Sub-Total
	55.93
	5.08
	1.69
	3.39
	33.90
	100.00
	59

	Other Indian Companies
	
	
	
	
	

	0.1 to 0.5
	34.59
	6.71
	7.93
	6.97
	43.81
	100.00
	2712

	0.5 to 1
	35.76
	7.41
	3.18
	7.29
	46.35
	100.00
	850

	1 to 5
	37.13
	8.04
	1.26
	9.21
	44.35
	100.00
	1107

	5 to 10
	46.67
	9.70
	1.21
	9.70
	32.73
	100.00
	165

	10 & above
	47.27
	15.45
	0.00
	8.18
	29.09
	100.00
	110

	Sub-Total
	36.04
	7.42
	5.22
	7.65
	43.67
	100.00
	4944

	Foreign-Controlled Cos.
	
	
	
	
	

	0.1 to 0.5
	60.00
	2.00
	2.00
	4.00
	32.00
	100.00
	50

	0.5 to 1
	39.39
	6.06
	0.00
	6.06
	48.48
	100.00
	33

	1 to 5
	54.55
	13.64
	0.00
	9.09
	22.73
	100.00
	44

	5 to 10
	70.00
	0.00
	0.00
	20.00
	10.00
	100.00
	10

	10 & above
	70.00
	5.00
	0.00
	5.00
	20.00
	100.00
	20

	Sub-Total
	56.05
	6.37
	0.64
	7.01
	29.94
	100.00
	157

	All Exporters
	
	
	
	
	
	

	0.1 to 0.5
	35.17
	6.58
	7.76
	6.98
	43.51
	100.00
	2795

	0.5 to 1
	36.07
	7.21
	3.22
	7.10
	46.39
	100.00
	901

	1 to 5
	38.73
	8.13
	1.17
	8.89
	43.08
	100.00
	1193

	5 to 10
	49.74
	9.33
	1.04
	9.33
	30.57
	100.00
	193

	10 & above
	54.27
	12.20
	0.00
	6.10
	27.44
	100.00
	164

	Sub-Total
	37.27
	7.32
	4.99
	7.49
	42.93
	100.00
	5246


Table-I.14

Distribution of Exporters according to Number of

Importing Countries and Size of the Exporter

(Number of Exporters)
	Number of

Countries 

exported to 
	0.1 to 0.5 mn.
	0.5 to 1 mn.
	1 – 5 mn.
	5 to 10 mn.
	10 mn. & above
	Total

	
	Period 1 
	Period 2 
	Period 1 
	Period 2 
	Period 1 
	Period 2 
	Period 1 
	Period 2 
	Period 1 
	Period 2 
	Period 1 
	Period 2 

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)
	(9)
	(10)
	(11)
	(12)
	(13)

	1
	425
	706
	49
	145
	41
	133
	7
	7
	3
	3
	525
	994

	2
	496
	504
	75
	114
	52
	95
	4
	9
	4
	4
	631
	726

	3
	410
	357
	90
	97
	66
	76
	7
	7
	3
	2
	576
	539

	4
	398
	250
	113
	83
	92
	115
	9
	12
	3
	3
	615
	463

	5
	288
	208
	131
	82
	102
	87
	3
	9
	3
	6
	527
	392

	6 - 10
	636
	530
	301
	231
	485
	370
	69
	56
	30
	28
	1,521
	1,215

	11 - 20
	140
	205
	128
	124
	305
	225
	59
	50
	70
	58
	702
	662

	More than 20
	2
	35
	14
	25
	50
	92
	35
	43
	48
	60
	149
	255

	Total
	2,795
	2,795
	901
	901
	1,193
	1,193
	193
	193
	164
	164
	5,246
	5,246


Table-I.15

Distribution of Exporters according to their Initial Exports and Change in the Number of Countries Exported to

	Size Range of Exports in the 

Initial Period
	Decrease/Increase in the Number of Countries Exported to in the Second Period (Number of Exporters)
	Share in Total (%)

	
	Decrease


	No Change
	Increase
	Total
	Decrease
	No Change
	Increase
	Total

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)
	(9)

	0.1 to 0.5 mn.
	1,264
	511
	1,020
	2,795
	45.22
	18.28
	36.49
	100.00

	0.5 to 1 mn.
	468
	113
	320
	901
	51.94
	12.54
	35.52
	100.00

	1 to 5 mn.
	636
	112
	445
	1,193
	53.31
	9.39
	37.30
	100.00

	5 – 10 mn.
	88
	20
	85
	193
	45.60
	10.36
	44.04
	100.00

	10 mn. & above
	74
	7
	83
	164
	45.12
	4.27
	50.61
	100.00

	All Exporters
	2,530
	763
	1,953
	5,246
	48.23
	14.54
	37.23
	100.00



An attempt has also been made to look at the composition of exports of top 50 Houses at the beginning and the end of the study period.  A basic assumption in this exercise is that companies continue to use the respective ports for export of their products and if a company does not appear in the DTRs, it means that it did not participate in export trade during the year. This is no doubt a stringent assumption and given the gaps in the data, these results need to be taken as indicative and more work needs to be done to confirm the findings.  The limited exercise suggests that while the top product groups remained the same, there were substantial changes in their inter se ranking (Table-I.16).  While Textiles continued to be the topmost export earner, its share declined substantially.  Share of the Machinery Group also declined. On the other hand, considerable gains have been made by the Metals group.  

Table-I.16

Composition of Exports of Top 50 Houses

	Section
	Description
	Share in Exports

	
	
	1988-89 & 

1989-90
	1993-94 & 

1994-95

	(1)
	(2)
	(3)
	(4)

	11
	Textile & Textile Articles
	38.01
	31.79

	15
	Base Metals and Articles of Base Metals
	7.54
	13.92

	17
	Vehicles, Aircraft, etc.
	10.82
	13.48

	06
	Products of Chemical & Allied Inds
	15.21
	11.88

	07
	Plastics, Rubber & Articles thereof
	4.07
	8.29

	16
	Machinery, Mechanical Appliances, etc.
	14.37
	7.62

	08
	Raw Hides & Skins, Articles, etc.
	3.28
	4.42

	04
	Prepared Foodstuffs, beverages, etc.
	1.35
	1.79

	21
	Miscellaneous Goods, Work of Art, etc.
	1.52
	1.77

	12
	Footwear, Umbrellas, etc.
	0.98
	1.36

	01
	Live Animals: Animal Products
	0.57
	0.67

	10
	Paper, Pulp and Articles, thereof
	0.02
	0.55

	18
	Instruments & Apparatus, watches, etc.
	0.41
	0.54

	20
	Miscellaneous Manufactured Artciles
	0.22
	0.49

	13
	Non-Metallic Mineral Products
	0.19
	0.42

	
	Others
	1.46
	1.01

	
	Total
	100.00
	100.00


Section II

Analysis of the Import DTRs

Under a single Bill of Entry (BE) more than one item can be imported.  As in the case of Shipping Bill, for purpose of the present exercise each BE is treated as one consignment.  While each item is assigned a value and assessed separately for duty, only the total duty levied on the entire consignment is reported in the DTR.  The total number of import consignments, their value and their sectoral distribution varied during the seven years (Table-I.17).  As can be seen from the last row of the Table, the number of days for which the data was available varied widely. In view of this, the study would focus on the distribution of consignments instead of the absolute level of imports. 


A distinguishing feature of the import data is the sharp jump in the share of Gems and Jewellery related product group namely, ‘Natural or Cultured Pearls, Gold, etc.’, in the last two years.   This appears to be mainly because of the relatively better coverage of Air Customs in 1994-95. Otherwise the sections which continued to have an important place are: (i) Machinery, Mechanical Appliances, etc.; (ii) Base Metals and their Articles; (iii) Chemicals & Allied Products; (iv) Project Goods; (v) Mineral Products; (vi) Plastics, Rubber Products, etc.; and (vii) Textiles & Textile Articles.  


The value of import consignments, in different value ranges, suggests a high degree of skewness (Table-I.18).  The number of consignments, each with value of less than US$10,000, constituted more than 60 per cent of the consignments but generally accounted for about 6 per cent in terms of value.  Though the percentages varied over the years, the number of consignments in the lower ranges accounted for at least half of the consignments but their share in imports remained quite low; the maximum ever reached being 7 per cent.  On the other hand, the number of large consignments each with US$ 100,000 and above, while accounting for about 5 per cent of the total consignments accounted between half to two-thirds of the exports value.  The range of US$ 10,000 – 100,000 has turned out to be an important one as its share in the number of consignments and in value was substantial.
Table-1.17

Some Basic Particulars of Import DTRs

(Percentages)
	
	Section
	1988-89
	1989-90
	1990-91
	1991-92
	1992-93
	1993-94
	1994-95

	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	1
	 Live Animals: Animal Products
	1.35
	1.08
	0.19
	0.30
	0.26
	0.12
	0.32

	2
	 Vegetable Products
	3.70
	1.87
	3.50
	2.99
	3.43
	2.98
	2.56

	3
	 Animal or vegetable Fats, oils, etc.
	2.91
	1.09
	1.05
	1.10
	0.72
	0.80
	1.08

	4
	 Prepared Foodstuffs, beverages, etc.
	0.27
	0.29
	0.18
	0.31
	0.34
	0.21
	1.33

	5
	 Mineral Products
	4.44
	3.50
	8.42
	4.07
	3.59
	3.18
	7.74

	6
	 Products of Chemical & Allied Industries
	12.59
	14.95
	13.99
	14.59
	16.37
	11.93
	10.55

	7
	 Plastics, Rubber & Articles thereof
	6.99
	7.46
	6.37
	9.24
	6.07
	4.64
	5.45

	8
	 Raw Hides & Skins, Articles, etc.
	0.11
	0.14
	0.12
	0.21
	0.1
	0.07
	0.07

	9
	 Wood & Articles of Wood, etc.
	0.27
	0.30
	0.33
	0.29
	0.45
	0.22
	0.37

	10
	 Paper, Pulp and Articles, thereof
	4.11
	4.32
	5.03
	4.32
	4.67
	4.05
	3.36

	11
	Textile & Textile Articles
	4.60
	4.78
	4.02
	4.04
	5.15
	4.32
	5.46

	12
	 Footwear, Umbrellas, etc.
	0.06
	0.11
	0.07
	0.08
	0.07
	0.08
	0.03

	13
	 Non-Metallic Mineral Products
	0.62
	0.68
	0.68
	0.73
	0.65
	0.44
	0.43

	14
	 Natural or Cultured Pearls, Gold, Silver, etc.
	0.83
	1.69
	1.51
	0.85
	2.62
	18.52
	18.04

	15
	 Base Metals and Articles of Base Metals
	18.95
	23.69
	19.15
	18.97
	20.42
	14.08
	15.13

	16
	 Machinery, Mechanical Appliances, etc.
	17.88
	21.41
	19.40
	21.93
	21.32
	20.03
	16.03

	17
	 Vehicles, Aircraft, etc.
	2.37
	2.66
	5.17
	2.61
	2.42
	4.14
	2.12

	18
	 Instruments & Apparatus, watches, etc.
	2.18
	3.04
	2.82
	2.57
	2.94
	2.43
	1.63

	19
	 Arms & Ammunition, etc
	0.02
	0..06
	0.01
	0.10
	0.03
	0.01
	0.01

	20
	 Miscellaneous Manufactured Articles
	0.17
	0.16
	0.13
	0.23
	0.1
	0.09
	0.18

	21
	 Miscellaneous Goods, Work of Art, etc.
	8.50
	1.68
	2.01
	0.13
	0.03
	0.02
	0.01

	22
	 Project Goods
	7.08
	5.04
	5.85
	10.34
	8.25
	7.64
	8.10

	
	All Sections
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	
	Amount (Rs. Cr.)
	8,722
	9,095
	11,072
	11,312
	14,169
	20,656
	18,430

	
	Amount (US$ mn.)
	6,018
	5,466
	6,167
	4,593
	4,888
	6,589
	5,835

	
	No. of Days Covered: Sea

Air
	197

227
	206

167
	227

180
	241

227
	203

214
	227

217
	59

146

	
	No. of Consignments
	1,96,778
	1,78,387
	2,00,420
	1,78,337
	1,75,849
	2,10,116
	1,21,931

	
	No. of Records
	2,95,805
	2,91,062
	3,35,817
	2,83,190
	2,75,824
	3,11,798
	1,83,165


  Table-I.18

Distribution of Import Consignments According to their Value

	Value Range US $
	1988-89
	1989-90
	1990-91
	1991-92
	1992-93
	1993-94
	1994-95

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	Distribution of Number of Consignments (Percentages)

	1. Less than 1000
	21.29
	19.70
	20.18
	19.40
	18.90
	19.00
	11.72

	2. 1,000 – 5,000
	25.86
	24.29
	24.56
	23.23
	23.70
	24.16
	20.80

	3. 5,000 – 10,000
	14.68
	15.34
	14.88
	15.57
	15.92
	16.20
	15.84

	   Sub-Total (1 to 3)
	61.83
	59.34
	59.61
	58.20
	58.51
	59.35
	48.36

	4. 10,000 – 100,000
	32.83
	35.44
	35.46
	38.07
	36.97
	35.82
	43.24

	
	
	
	
	
	
	
	

	5. 100,000 – 500,000
	4.58
	4.49
	4.22
	3.22
	3.97
	4.13
	7.01

	6. 500,000 – 1,000,000
	0.45
	0.43
	0.43
	0.29
	0.36
	0.41
	0.85

	7. 1,000,000 – 5,000,000
	0.29
	0.29
	0.25
	0.20
	0.18
	0.26
	0.50

	8. 5,000,000 & above
	0.02
	0.01
	0.03
	0.01
	0.02
	0.02
	0.04

	   Sub-Total (5 to 8)
	5.34
	5.22
	4.93
	3.72
	4.53
	4.82
	8.40

	Total (1 to 8)
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	Share in Total Value of the Consignments (Percentages)

	1. Less than 1000
	0.23
	0.21
	0.22
	0.24
	0.22
	0.21
	0.09

	2. 1000 – 5000
	2.27
	2.15
	2.16
	2.48
	2.31
	2.10
	1.21

	3. 5000 – 10000
	3.47
	3.64
	3.49
	4.37
	4.06
	3.79
	2.42

	   Sub-Total (1 to 3)
	5.96
	6.00
	5.87
	7.09
	6.59
	6.09
	3.73

	4. 10000 – 100000
	32.67
	35.34
	34.55
	43.69
	38.75
	34.26
	28.72

	
	
	
	
	
	
	
	

	5. 100000 – 500000
	29.40
	28.71
	26.78
	23.68
	27.14
	25.95
	28.93

	6. 500000 – 1000000
	10.14
	9.85
	9.47
	7.74
	8.77
	8.89
	12.10

	7. 1000000 – 5000000
	17.77
	17.45
	15.33
	14.36
	11.44
	15.74
	19.19

	8. 5000000 & above
	4.06
	2.64
	8.01
	3.44
	7.31
	9.07
	7.33

	    Sub-Total (5 to 8)
	61.37
	58.65
	59.59
	49.22
	54.66
	59.65
	67.55

	Total (1 to 8)
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00


Thus even if the consignments worth US$ 10,000 or less which account for more than half of the total number of consignments are ignored one would be covering over 90 per cent of the value of imports.  This has significance from the point of monitoring import trade.


What is also important is that over the years the share of lower ranges declined suggesting progressively larger consignments possibly due to growth in demand for imported goods following liberalisation, price rise abroad and imports of larger quantities possibly for stock and sale.   Unlike the distribution pattern of exports, small-sized consignments held a relatively smaller share in the overall imports.  The pattern of exports is noticeably different when compared to the pattern of imports.  


Importers do not obtain their supplies in a single consignment or from the same source. There could be multiple import consignments depending upon the items imported, the suppliers, and the time of import.  Along with an analysis of the consignments it is, therefore, necessary to view imports in terms of the identity of the importers.  As explained above, an extensive exercise to standardise the importing and exporting parties was undertaken.  Given the large number of consignments, the exercise obviously suffered from certain limitations.  After the initial level of standardisation, special attention was placed on the importers with relatively large imports.  In any case, in each of the years, those importing at least US$0.25 million worth of goods were paid special attention.  Thus in the lower ranges what appears as number of importers can be more realistically referred to as importer names instead of importers as such. For instance, Godrej & Boyce Mfg Co Pvt Ltd appeared in 587 different ways in the original DTRs and even a simpler name like Mazagon Dock Ltd was entered in 168 ways. After the series of standardisations we noticed that the two have been reduced to 44 and 36 different forms respectively.  In the computations, this case will be treated as 44 different ‘importers’.  Table-I.19 shows the frequency distribution of ‘importer names’ after the series of name standardisations.  In case of ‘Godrej & Boyce’ the main name which has been used for classification purposes, accounts for nearly 97 per cent of the total imports of ‘Godrej & Boyce’.  In the standardised data file what appears as importers should, therefore strictly be considered as ‘importer names’ and not importers as such.  For the sake of convenience, however, these would be referred to as importers only.
Table-I.19

Multiple Forms of Godrej & Boyce Mfg Co Pvt Ltd

Remaining in the Data File after Standardisation of Importer Names

	
	Importer Name
	No. of Occurrences
	Value of Imports

(US $)

	
	(1)
	(2)
	(3)

	1
	GODREJ & BOYCE MFG CO PVT LTD
	524
	10,756,312.56

	2
	GODEJ & BOYCE MFG CO PVT LTD
	4
	53,098.34

	3
	GODREJ & BVOYCE MFG CO PVT
	1
	28,055.61

	4
	GODED & BOYCE FG CO LTD
	1
	24,435.26

	5
	GODREJ & BOCYCE MFG CO LTD
	5
	23,660.81

	6
	GODREJ & BPYCE MFG CO LTD
	1
	23,457.69

	7
	GODJEJ & BOYCE MFG CO LTD
	1
	21,275.90

	8
	GODREJ & OBYUCE MFG CO LTD
	2
	20,848.30

	9
	GODREJ BOYCE CO PVT LTD
	2
	18,608.33

	10
	GODREH & BOYCE MFG CO PVT LTD
	3
	13,497.03

	11
	GODRJ & BOYSCE MFG CO LTD
	4
	11,974.50

	12
	GODRE & BOYCE MFG CO LTD
	2
	10,770.28

	13
	GODREJ & BYOCE MFG CO PVT LTD
	3
	10,415.34

	14
	GODREJ ANDDBOYCE MFG CO LTD
	1
	10,262.18

	15
	GODJREJ & BOYUCE MFG CO LTD
	1
	8,316.30

	16
	GODREJ BOYCES MFG CO LTD
	1
	7,718.69

	17
	GODRG & BOYCE MFG CO LTD
	2
	7,160.43

	18
	GODREJ & MFG CO LTD
	1
	7,009.40

	19
	GODEREJ & BOYCE MFG CO LTD
	2
	6,741.15

	20
	GODREJ BOYCE MFG CO LTD
	1
	6,666.45

	21
	GODREJ BOUCE MFG CO LTD
	1
	5,652.14

	22
	GODREJ & GODREJ CO LTD
	1
	5,518.76

	23
	GODREI & BOYCE MFG CO LTD
	1
	4,376.84

	24
	GODRE0J & BOYCE MFG CO PVT LTD
	1
	4,021.87

	25
	GODREJ & BOOYCE MFG CO LTD
	1
	3,873.00

	26
	GODERAJ & BOYCE MFG CO PVT LTD
	1
	2,526.37

	27
	GODREEJ & BOYCE MFG CO LTD
	2
	2,258.69

	28
	GODAEJ & BOYCE MFG
	1
	1,903.10

	29
	GODREJ & BBOYCE MFG CO PVT LTD
	1
	1,175.69

	30
	GODREJ & GOYCE MFG CO LTD
	1
	1,100.01

	31
	GODREJ & & BOYCE MFG CO LTD
	1
	942.13

	32
	GODREJO & BOYCE MFG CO LTD
	1
	893.39

	33
	GODARAJ & BOYCE MFG CO LTD
	1
	794.29

	34
	GODREJJAND BOYCE
	1
	748.94

	35
	GODREJAND MFG CO LTD
	1
	720.33

	36
	GODREJ & BPOYCE
	1
	689.79

	37
	GODREJH & BOYCE MFG CO LTD
	1
	637.60

	38
	GODREJ & OBUCE MFG CO LTD
	1
	621.95

	39
	GODREJ BOYCHE MFG CO LTD
	1
	607.87

	40
	GODEWJ & BOYCE MFG CO LTD
	1
	252.87

	41
	GODREJ & OYCE MFG CO LTD
	1
	175.12

	42
	GODREJ & JBOYCE MFG CO LTD
	1
	171.82

	43
	GODRJE & BOYCE MFG CO LTD
	1
	67.58

	44
	GODREJ & CO MFG CO LTD
	1
	10.35

	
	Total
	587
	11,110,025.05



Understandably, the skewness in distribution becomes more pronounced when the distribution of importers was examined than what was observed in the case of the consignment distribution (Table-I.20).  The overall number of importers varied and ranged between 23,000 to about 30,000.  The value of imports by nearly half the number of importers was less than 1 per cent.  On the other hand, the number of importers, each importing more than US$0.25 million worth of goods in a year ranged between 2,000 and 2,700 thus constituting a maximum of 10.60 per cent of the total number of importers in any year.  Incidentally, these are also the ones on which special attention was placed while standardising the importer names.  Their share in imports value was far higher at about 88 per cent.  At the higher end of this range were less than 200 importers in each of the years (except in 1993-94 when it was slightly higher at 210) who accounted for about half of the total imports.


There is thus a high degree of concentration at the top.  This is not surprising since the DTR includes major public sector importing enterprises also. Table-I.21 shows broad ownership group-wise distribution of importers and the corresponding share in imports.  The number of Indian public sector organisations engaged in imports was quite small but their share in imports value was substantial.  In 1988-89 their share in imports was a little above 30 per cent.  Over the years, however, share of the sector declined and towards the end fell to almost half of the initial value. Correspondingly, the private sector’s share increased and reached about 84 per cent by the end of the period.  The share of international organisations was only marginal.  As the next step we, therefore, look at the imports of private sector importers.  Table-I.22 shows the distribution after excluding importers that fall under Government companies, departments, hospitals, universities and colleges, embassies and other supra-national bodies like U.N.  There is a change in the relative significance of the highest range but the skewness still continues.  During 1988-89, the top 2,000 importers with at least US$0.25 million or more of imports each accounted for 83 per cent of the Indian imports by the private sector through the two major Customs Houses.  In subsequent years though the numbers varied, their share continued to be high and ranged between 82 and 86 per cent.  
Table-I.20

Distribution of Importers According Total Imports in a Year

	Value Range US $
	1988-89
	1989-90
	1990-91
	1991-92
	1992-93
	1993-94
	1994-95

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	Distribution of Number of Importers

	Less than 1,000
	20.28
	19.63
	20.52
	21.13
	20.92
	19.54
	10.61

	1,000 – 5,000
	18.51
	17.89
	18.38
	18.07
	16.91
	16.81
	15.45

	5,000 – 10,000
	11.98
	12.15
	11.87
	11.73
	11.18
	11.46
	12.30

	10,000 – 100,000
	35.07
	35.79
	35.15
	35.01
	35.53
	35.61
	42.01

	Sub-Total
	85.85
	85.45
	85.92
	85.94
	84.55
	83.42
	80.37

	100,000 – 250,000
	6.65
	6.81
	6.36
	6.35
	6.99
	7.07
	8.65

	250,000 – 500,000
	2.83
	3.12
	3.08
	3.02
	3.43
	3.63
	4.36

	500,000 – 1,000,000
	1.80
	1.98
	1.94
	1.99
	2.05
	2.40
	2.71

	Sub-Total
	11.28
	11.91
	11.38
	11.36
	12.46
	13.10
	15.72

	1,000,000 – 5,000,000
	2.22
	1.95
	2.10
	2.13
	2.30
	2.75
	3.06

	5,000,000 and more
	0.65
	0.69
	0.60
	0.57
	0.70
	0.73
	0.85

	Sub-Total
	2.88
	2.63
	2.71
	2.70
	2.99
	3.48
	3.90

	Total
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	No. of Importers
	29,248
	27,755
	29,707
	25,887
	24,426
	28,846
	22,766


	Share in Total Value

	Less than 1,000
	0.02
	0.02
	0.03
	0.03
	0.03
	0.02
	0.01

	1,000 – 5,000
	0.24
	0.24
	0.24
	0.28
	0.23
	0.20
	0.17

	5,000 – 10,000
	0.42
	0.45
	0.42
	0.48
	0.41
	0.37
	0.35

	10,000 – 100,000
	5.85
	6.32
	5.82
	6.68
	6.08
	5.51
	5.76

	100,000 – 250,000
	6.55
	7.04
	6.51
	7.47
	6.75
	6.10
	6.30

	Sub-Total
	5.06
	5.47
	4.83
	5.68
	5.48
	4.92
	5.33

	250,000 – 500,000
	4.81
	5.57
	5.22
	6.01
	6.01
	5.56
	6.07

	500,000 – 1,000,000
	6.20
	6.99
	6.57
	7.96
	7.26
	7.32
	7.31

	Sub-Total
	16.07
	18.03
	16.62
	19.65
	18.75
	17.79
	18.71

	1,000,000 – 5,000,000
	22.47
	20.76
	21.62
	24.88
	24.66
	25.94
	25.16

	5,000,000 and more
	54.91
	54.17
	55.25
	48.00
	49.85
	50.18
	49.84

	Sub-Total
	77.39
	74.93
	76.87
	72.87
	74.51
	76.11
	74.99

	Total
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	Value (US $ mn.)
	6,018
	5,466
	6,167
	4,593
	4,888
	6,589
	5,835


Table-I.21

Importer Category-wise Distribution of Importers and Imports

	
	Importer Category
	1988-89
	1989-90
	1990-91
	1991-92
	1992-93
	1993-94
	1994-95

	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	A
	Government, Public Enterprises & Institutions
	1.82
	1.84
	1.71
	1.78
	1.73
	1.43
	1.35

	B
	International Organisations
	0.48
	0.60
	0.47
	0.53
	0.32
	0.24
	0.19

	C
	Non-Government Importers
	97.71
	97.56
	97.82
	97.69
	97.96
	98.33
	98.46

	D
	Total (A+B+C)
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	
	No. of Importers
	29,858
	28,391
	30,557
	26,543
	24,986
	29,483
	23,483

	A
	Government, Public Enterprises & Institutions
	31.44
	27.94
	29.74
	24.34
	24.21
	18.42
	16.28

	B
	International Organisations
	0.42
	0.51
	0.28
	0.46
	0.37
	0.28
	0.16

	C
	Non-Government Importers
	68.14
	71.55
	69.97
	75.20
	75.42
	81.30
	83.56

	D
	Total (A+B+C)
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	
	Total Value of Imports
	6,018
	5,466
	6,167
	4,593
	4,888
	6,589
	5,835


Table-I.22

Size-wise Distribution of Non-Government Importers and their Imports

	Value Range US $
	1988-89
	1989-90
	1990-91
	1991-92
	1992-93
	1993-94
	1994-95

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	Distribution of Number of Importers

	Less than 1000
	20.60
	19.89
	20.83
	21.49
	21.23
	19.80
	10.69

	1,000 – 5,000
	18.83
	18.08
	18.64
	18.27
	17.14
	16.95
	15.59

	5,000 – 10,000
	12.14
	12.26
	12.04
	11.90
	11.32
	11.58
	12.40

	10,000 – 100,000
	34.87
	35.69
	34.86
	34.75
	35.41
	35.53
	42.03

	100,000 – 250,000
	6.56
	6.77
	6.27
	6.28
	6.90
	7.03
	8.61

	Sub-total
	93.00
	92.70
	92.64
	92.70
	92.00
	90.89
	89.33

	250,000 – 500,000
	2.74
	3.02
	3.03
	2.96
	3.31
	3.57
	4.36

	500,000 – 1,000,000
	1.72
	1.96
	1.88
	1.91
	2.01
	2.34
	2.65

	1,000,000 – 5,000,000
	2.05
	1.80
	1.96
	2.01
	2.16
	2.59
	2.93

	5,000,000 & above
	0.48
	0.52
	0.49
	0.42
	0.51
	0.61
	0.74

	Sub-total
	7.00

(1,999)
	7.30

(1,976)
	7.36

(2,139)
	7.30

(1,846)
	8.00

(1,914)
	9.11

(2,584)
	10.67

(2,392)

	Total
	100.00

(28,577)
	100.00

(27,079)
	100.00

(29,058)
	100.00

(25,920)
	100.00

(23,927)
	100.00

(28,365)
	100.00

(22,415)

	Share in Total Value of the Imports

	Less than 1,000
	0.04
	0.03
	0.04
	0.04
	0.04
	0.03
	0.02

	1,000 – 5,000
	0.36
	0.34
	0.34
	0.37
	0.30
	0.24
	0.20

	5,000 – 10,000
	0.61
	0.62
	0.59
	0.64
	0.54
	0.45
	0.42

	10,000 – 100,000
	8.35
	8.60
	8.10
	8.64
	7.86
	6.65
	6.78

	100,000 – 250,000
	7.15
	7.41
	6.64
	7.30
	7.01
	5.91
	6.25

	Sub-total
	16.50
	16.99
	15.71
	16.98
	15.74
	13.28
	13.67

	250,000 – 500,000
	6.68
	7.35
	7.17
	7.66
	7.53
	6.61
	7.15

	500,000 – 1,000,000
	8.50
	9.44
	8.89
	9.91
	9.24
	8.60
	8.42

	1,000,000 – 5,000,000
	29.06
	25.78
	27.39
	30.29
	29.45
	29.36
	28.29

	5,000,000 & above
	39.27
	40.43
	40.85
	35.16
	38.04
	42.16
	42.48

	Sub-total
	83.50
	83.01
	84.29
	83.02
	84.26
	86.72
	86.33

	Total
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00

	Value (US $ mn.)
	4,101
	3,911
	4,316
	3,454
	3,687
	5,357
	4,876


Note: Figures in brackets are number of ‘importers’.

Within the non-government importers, Indian importers have a substantial and growing share.  On the whole, all the three sub-categories of non-government Indian importers namely, companies belonging to Top 50 Houses, the next 50 and other importers increased their shares  (Table-I.23).  That of foreign-controlled companies, however, increased in the initial years, but declined towards the end.  These results could partly be due to the sudden increase in the share of the Gems and Jewellery category in the final two years.  The overall shares of the three categories of importers were reworked out to see whether this had an impact on the observed shares.  If one takes such imports in which the Large Houses and FCCs have very limited role, the relative shares change significantly.  While that of Top 100 Houses increased, that of other Indian importers declined.  Share of FCCs declined but not to the same extent as in the combined position.

Table-I.23

Share of Various Categories in Total Non-Government Imports

According to Different Criteria

	Year
	All Imports
	After Excluding Chapters 01- 08, 10, 12-14,27 and 71#


	After excluding Chapter 71 (Gems & Jewellery Related Imports) 

	
	Top 100 Houses
	FCCs
	Others
	Top 100 Houses
	FCCs
	Others
	Top 100 Houses
	FCCs
	Others

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)
	(9)
	(10)

	1988-89
	28.42
	13.60
	57.98
	29.30
	14.25
	56.45
	19.52
	13.59
	66.89

	1989-90
	28.46
	13.32
	58.22
	28.61
	13.68
	57.72
	20.65
	13.25
	66.10

	1990-91
	27.82
	13.99
	58.19
	28.98
	14.52
	56.51
	19.73
	13.85
	66.42

	1991-92
	28.24
	14.47
	57.28
	28.78
	15.03
	56.18
	21.42
	14.50
	64.09

	1992-93
	28.27
	13.75
	57.98
	29.39
	14.09
	56.52
	21.96
	13.76
	64.28

	1993-94
	26.03
	11.04
	62.93
	32.56
	14.06
	53.38
	25.01
	13.76
	61.23

	1994-95
	27.30
	10.40
	62.30
	32.97
	12.92
	54.11
	26.29
	12.74
	60.97


# For a description of the codes see Table-I.12.
It does appear that Indian Large Industrial Houses retained their share in private sector imports in the liberalised regime.   They had, in the latter years, even improved their shares.  On the other hand, share of foreign-controlled companies declined slightly.    One factor that seems to be responsible for the changes in relative shares is that the national industrial policy was liberalised making many private sector entrants to enter and expand in areas that were hitherto reserved for the public sector.  Many of such entrants being new they might not have been taken note of while generating the list of top Houses by CMIE.  A second relevant factor is that the booming stock market enabled many non-house entities and non-FCCs to take up large projects.  This happened especially in the metals industry requiring heavy investments.   Out of the top 50 non-government importers in 1994-95, there were 12 companies who were in basic metal industries.  The other important categories were Textiles and Gems & Jewellery.  
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�.	These can be corrected only after looking at the Bill of Entry or the Shipping Bill as the case may be i.e., writing back to the Customs Houses.  The DGCI&S which processes the DTRs to generate the country’s foreign trade statistics does indeed approaches the Custom Houses in case of problems. Given the lack of enthusiasm on part of the Customs Houses even to provide the data, it was unreasonable to expect positive response to such queries from us.  


� 	For instance, Adani Exports Ltd. reported the following as parties related to it:: Adani Properties Pvt Ltd., Adani Agro Pvt Ltd., Adani Port Ltd., B2C India Ltd., I Call India Ltd., I-Gate India Pvt Ltd., Adani Impex Pvt Ltd., Gujarat Adani Infrastructure Pvt Ltd., Shahi Property Developers Pvt Ltd., Adani Port Infrastructure Ltd., Gujarat Adani Port Ltd., Gujarat Adani Energy Ltd., Intercontinental (India), Shantivan, Advance Exports, Crown International, Adani Container (Mundra) Terminals Ltd., Gudami International; and Adani Wilmar Ltd.  See: Annual Report of the Company for the year 2001-2002, p. 51. 
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� 	Daily Trade Returns – Revised format see: Circular No.32/2001-CUS.dated the 31st May, 2001.
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�  	These cover mainly the listed companies and do not have any official sanction in terms of classification into a particular family or its sub-group.
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�.	There is still considerable scope for standardisation of names which may result in the share of higher ranges increasing further and a corresponding reduction in the number of importing parties.
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