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Unemployment in Border State - Punjab




Chapter 6

Border Risk and Rural Resource Endowment Behaviour 

The border risk is a manifestation of political risk. It is associated with an adventuresome act on the part of ruling elite of the hostile international neighbour. Its economic and social ramifications are often spread across the national boundaries, particularly in the border region/state. By injecting a pessimistic futuristic outlook, an active/sensitive international border encourages capital flight from the border region. What are its implications for the resource endowment behaviour of the agents/residents of the rural border region? Is their resource endowment behaviour sensitive to the distance from the international border? Do families living in border areas differ from those living in non-border areas? Answers to these and related issues are examined in this chapter on the basis of data collected, during September-November 2001, from 434 sampled households spread across 30 villages of Ferozepur district sampled by a two-stage random stratified sampling design. 

The Chapter is organised into four Sections. Section I helps to develop the relevant hypothesis. Section II helps in identifying the relevant variables for validation of hypothesis. The corroborating evidence is analysed in Section III. The concluding observations follow in Section IV.

6.1 Hypothesis Formulation
The phenomenon of risk plays a pervasive role in economic life. A situation is said to involve risk if the randomness facing an agent can be expressed in terms of specific numerical probabilities. These probabilities may either be objectively specified, as with lottery tickets, or else reflect in individual’s own subjective beliefs. A situation where the agent cannot (or does not) assign actual probabilities to alternative possible occurrences is said to involve uncertainty. 

Between rural and urban situations in Punjab, market risk is experienced relatively intensely in urban situations. For, market forces act as the prime drivers to the economic activities in urban situations, whereas in rural situations these are partly driven by market forces, often local market forces, and partly by self-consumption needs. The availability of an assured market for rural produce, however, promotes specialization of rural activities. The adoption of paddy-wheat rotation in all parts of rural Punjab owes itself to the assured remunerative price and market created by the State for the produce of these food crops. It did help the nation to convert itself from a food-deficit State to a food-surplus State. In other words, specialised rural, particularly agricultural, activities that are market driven is sensitive to market risk. 

The border risk is a situation that arises for an agent where the agent is able to assign varying probabilities to harvesting the gains from economic activities depending upon the changes in border environment. For instance, the probability of harvesting the crop is very low when mines are laid in the cropped land - a scenario that prevails whenever the two hostile nations are caught in a situation of maximum alertness. Or cropped land is flooded with water to check the advance of enemy in the event of actual conflict. In the eventuality of occupation, even though temporary, physical fixed assets (the agents’ historical wealth) face high probability of extinction side by side with the loss of standing crops (the agents’ source of current income flows). 

Even in the normal peace time situation, the probability of success in crop cultivation may be low if part of the agents’ land lies near or inside the border fence where movement is allowed only for limited hours during the day time. Or, when restrictions imposed on cultivation of tall plantations - which have the potential risk to act as a hideout for enemy - constrain agents profit maximization possibilities. Under the circumstances, the agents’ location from the border will have a bearing on agents’ perception of border risk. Obviously, those that are located on the border or in its vicinity will perceive a higher degree of border risk compared to those that are located far away from the border. If so, it should get reflected in their wealth creation behaviour or resource endowment behaviour. For, investment in general, particularly investment in fixed assets, is sensitive to risk.

Assuming border risk is inversely related with the distance of the agent from the border, it is hypothesized that border risk will adversely influence investment magnitude and resource endowment levels of agents the nearer the border they reside and, in turn, perpetuate debt and poverty. This would imply that those families that are living at the border and near the border, henceforth called living-in the border-vicinity, are relatively less resource endowed compared to families living away from the border. 

6.2 Base for Validation of Hypothesis: Identification of Variables 

The empirical validation of the hypothesis requires variables that directly or indirectly capture investment magnitudes and resource endowment levels of the agents. In the context of rural families, there are two comprehensive, but indirect, measures, namely (a) agents official recognition as poor and (b) agents admission of indebtedness, that reasonably capture the consequence of poor endowment level of families. Besides, there are direct measures that are associated with the possession or otherwise of variety of fixed assets and moveable assets. The dominant form of fixed asset that is not tied to the agent's work activity is residential dwelling, more so, its material base and the in-built facilities that determine standard of living.  

The other assets that determine standard of living are (a) possession of modes of communication, namely telephone connection, car/jeep, scooter/motorcycle and bicycle, (b) ownership of modern source of entertainment, namely Television, and (c) summer coolants and refrigerators, namely fans, desert coolers, and fridge. Similarly, there are assets that enhance work efficiency. In the context of agriculture, these could be assets related with (a) draught power, say Tractor, (b) irrigation, say electrically and/or diesel run tubewells, (c) fodder-cutter, say manually or power operated, and (d) harvesting, say reaper and harvester combine, etc.  

Apart from the identification of variables, the verification of hypothesis requires that 434 households coming from 30 villages be specifically arranged so that the residence distance of representative families from the international border gets properly marked. For this purpose, as reported earlier, the villages are arranged and grouped into five categories depending upon their distance from the international border. The five village categories are zero-border villages (up to 2 Km.), near-border villages (2-6 Km.), border-vicinity villages (up to 6 Km.), other-border villages (6-16 Km.) and non-border villages (beyond 16 Km. but within the district).

6.3 Empirical Evidence

6.3.1 Families below Poverty Line 

Families living below poverty line were and are being identified in Punjab State and are issued yellow cards by the state authorities. The yellow card is a passport for getting subsidized supplies of ration and priority sector bank loans. Such families are known as yellow card holding households. There have been cases of bogus issue of such cards. Nevertheless, the possession of yellow card by a family can be considered a good proxy of their relative poverty. In turn, the preponderance of yellow card families in an area could be treated as a good proxy of relative poverty of the area. 

The data indicate that as we move from border-vicinity villages to other-border villages to non-border villages in the border district of Ferozepur, the preponderance of yellow card holding households among the sample families tends to systematically decrease from 40.3 percent to 31.3 percent to 23.9 percent respectively (Table 6.1). The hypothesis that border risk dampens economic activity and, in turn, breeds poverty gets, thus, corroborated by the sensitive behaviour of the ratio of families holding yellow cards.

6.3.2 Human Capital Formation 

Is human capital formation – a long-term investment in skill acquisition process – also sensitive to border nearness? The enrolment for formal education is a step towards human capital formation. Accordingly, student population as a proportion of children population can be considered as a proxy of human capital formation. The student proportion among family children is 8 to 10 percentage points higher in non-border village families (70.1 percent) compared to border village families (62.2 percent, 61.5 percent, 61.9 percent and 60.6 percent respectively in zero, near, vicinity and other-border villages, Table 6.1). The investment in human capital is, thus, found to be sensitive to border risk.

6.3.3 Residential Dwellings
The type of material of which the residential premises are made and the facilities these are endowed with provide an indirect proxy to assess the influence of border risk on the relative resource endowment position of families. Depending upon the basic material used for constructing the residential premises, these may be classified as katcha (mud) houses, semi-pucca (mud-cum-brick) houses and pucca (brick) houses.  As the income level improves, people tend to move from cheap mud houses to semi-brick houses to costly brick houses because brick houses possess manifold resistance traits to weather changes compared to semi-brick houses and, more so, mud houses. Apart from the material used in construction, the cost of the residential premises varies depending upon covered roof area which, in turn, depends upon whether or not separate provision is made for bathroom, kitchen and guests. 

Table 6.1: Distribution of rural households of Ferozepur border district according to poverty, human capital formation, house & living facilities as per villages arranged by distance from border

	     Salient Features
	Zero-border Villages
	Near-border Villages
	Border-vicinity Villages
	Other-border Villages
	Non-border Villages
	All Villages

	Number of households
	105
	91
	196
	150
	88
	434

	Yellow card holding families
	47
	32
	79
	47
	21
	147

	
	44.8
	35.2
	40.3
	31.3
	23.9
	33.9

	Children population

(Below 18 years,)
	315
	221
	536
	383
	211
	1130

	Student population
	196
	136
	332
	232
	148
	712

	Students as  percent children
	62.2
	61.5
	61.9
	60.6
	70.1
	63.0

	Material Base of Residential Houses

	Katcha house families
	44
	31
	75
	32
	4
	111

	
	41.9
	34.1
	38.3
	21.3
	4.5
	25.6

	Semi-pucca house families
	27
	15
	42
	38
	14
	94

	
	25.7
	16.5
	21.4
	25.3
	15.9
	21.7

	Pucca house families
	34
	45
	79
	80
	70
	229

	
	32.4
	49.5
	40.3
	53.3
	79.5
	52.8

	Facilities in Residential Houses

	Living/drawing facility families
	15
	16
	31
	39
	23
	93

	
	14.3
	17.6
	15.8
	26.0
	26.1
	21.4

	Kitchen facility families
	39
	33
	72
	68
	56
	196

	
	37.1
	36.3
	36.7
	45.3
	63.6
	45.2

	Bath room facility families
	67
	55
	122
	103
	74
	299

	
	63.8
	60.4
	62.2
	68.7
	84.1
	68.9


-- 
Figures below the dotted lines are respective cell percentages from respective group households.
Note: 
Depending on the distance from the international border, border villages have been classified into zero-border villages (up to 2 Km.), near-border villages (2-6 Km.), border-vicinity villages (up to 6 Km.), other-border villages (6-16 Km.) and non-border villages (beyond 16 Km. but within the district).
Is the material base used in building residential premises sensitive to border nearness? Yes. Out of the five rural families that have brick houses as their residential premises, the number is only two from the set of families that reside in the border-vicinity villages (40.3 percent) against four from the set of families that reside in the non-border villages (79.5 percent, Table 6.1). In fact, the proportion of families living-in pucca houses increases from 40.3 percent to 53.3 percent to 79.5 percent as we move from the set of families that represent border-vicinity villages to the set of families that represent other-border villages and non-border villages respectively. Obviously, the pattern reverses in the case of katcha houses used as residential premises (38.3 percent to 21.3 percent to 4.5 percent respectively). Thus, the material use choice in construction of residential premises by families is substantially influenced by their nearness to international border. 

Is the set of residential facilities enjoyed by families sensitive to border nearness? Yes. While every rural family in the border district of Ferozepur has a roof on its head, two out of three families (68.9 percent, 299) have a bath room facility, every second family (45.2 percent, 196) has a bath room facility and every fifth family (21.4 percent, 93) has a living room facility (Table 6.1). Though across family sets of border and non-border villages similar pattern persists, the relative weights change on expected lines. The relative weight of families having separate kitchen facility increases, for instance, from 36.7 percent to 45.3 percent to 63.6 percent as we move from the set of families residing in border-vicinity villages to that of other-border villages to that of non-border villages. The corresponding numbers in the case of bathroom facility are 62.2 percent, 68.7 percent and 84.1 percent respectively. And, in the case of living-room facility the corresponding numbers are 15.8 percent, 26.0 percent and 26.1 percent respectively. Thus, the degrees of facilities enjoyed at the residential premises by a rural family are sensitive to its location from the border. Alternatively viewed, investment made by rural families in their residential premises is found to be sensitive to distance from border location.

6.3.4  Debt
When income flows fall short of expenditure flows, a family may resort to debt to finance the shortfall. In the rural areas of the border district of Ferozepur, debt is not resorted to by majority of the families. In fact, two out of the five families resort to debt to finance the expenditure (39.4 percent, 171 households, Table 6.2). Even those that have reportedly resorted to it, the level of debt of a majority of families are less than their current income flows (64.3 percent, 110 households). One-third of the debited families have borrowed amounts that exceed their current income flows (35.7 percent, 61 households). Out of five families, while two families have borrowed it to finance consumption expenditure, three have borrowed it to finance production expenditure. A few families borrowed money to finance production related expenditure as well as consumption related expenditure.

Is debt base of rural families sensitive to border risk? Yes, the falling proportion of indebted families amply brings this out. For instance, the proportion falls systematically from 44.9 percent in the border-vicinity villages to 36.0 percent (in the other-border villages) to 33.0 percent in the non-border villages of Ferozepur district (Table 6.2). There is, however, difference in the proportion of debited families depending upon the magnitude of the debt and the purpose for which it is resorted.

As one moves away from the border, for instance, the expected fall in the proportion of indebted families is not clearly discernible when debt finances productive investment or it can be repaid from current income flows. In contrast, the proportion of debited families falls on expected lines by above 7 percent points when only those that have either borrowed for consumption purposes or have debt level above current income
level are considered. For instance, the proportion of those that finance consumption expenditure through debt falls from 20.4 percent to 8.7 percent and rises to 12.5 percent as we move from border-vicinity villages to other-border villages to non-border villages (Table 6.2). The corresponding proportions of those that have debt level above current income level are 18.9 percent. 10.7 percent and 9.1 percent respectively. To sum up, the data relating to the proportion of debited families further corroborates our hypothesis.
Table 6.2: Number of indebted rural households of Ferozepur border district surveyed as per villages arranged by distance from border

	Households
	Zero-border Villages
	Near-border Villages
	Border-vicinity Villages
	Other-border Villages
	Non-border Villages
	All Villages

	Total
	105
	91
	196
	150
	88
	434

	Non-indebted 
	57
	51
	108
	96
	59
	263

	
	54.3
	56.0
	55.1
	64.0
	67.0
	60.6

	Indebted 
	48
	40
	88
	54
	29
	171

	
	45.7
	44.0
	44.9
	36.0
	33.0
	39.4

	Debt level more than current income 
	25
	12
	37
	16
	8
	61

	
	23.8
	13.2
	18.9
	10.7
	9.1
	14.1

	Debt level less than current income 
	23
	28
	51
	38
	21
	110

	
	21.9
	30.8
	26.0
	25.3
	23.9
	25.3

	Purpose of Loan

	Production
	26
	22
	48
	41
	18
	107

	
	24.8
	24.2
	24.5
	27.3
	20.5
	24.7

	Consumption 
	22
	18
	40
	13
	11
	64

	
	21.0
	19.8
	20.4
	8.7
	12.5
	14.7

	Value unit of Income and Debt Variables: Rupees

	Income per household (Rs.)
	107208
	97901
	102657
	147525
	131153
	122446

	Debt per debited household (Rs.) 
	122542
	98900
	111795
	63735
	79069
	91068

	Debt per household (Rs.)
	56019
	43473
	50194
	22945
	26057
	35882


-- 
Figures below the dotted lines are respective cell percentages from respective group households.
Note: 
Depending on the distance from the international border, border villages have been classified into zero-border villages (up to 2 Km.), near-border villages (2-6 Km.), border-vicinity villages (up to 6 Km.), other-border villages (6-16 Km.) and non-border villages (beyond 16 Km. but within the district).
6.3.5 Communication Modes
In the technology driven world, command over communication mediums is considered to be the key to success. The fastest and cheapest mode of connectivity to the world is through Internet, followed by, telephone and cellophane. While cellophane provides roaming connectivity, telephone and Internet provides fixed location connectivity to the rest of the world. The next costlier way of connectivity is by physical mobility. The mobility by road becomes readily accessible once one acquires a command over the services of a four wheeler vehicle, say a car/jeep, and/ or a two-wheeler motorized vehicle, say a motorcycle/scooter, or a two-wheeler non-powered vehicle, say a bicycle. The mobility by air becomes accessible once one owns an aircraft and aerodrome – a rare occurrence in rural India. 

In the rural sample setting of Ferozepur district none reported computer ownership or aircraft, thus, ruling out the world connectivity through the latest and fastest modes of communication technology. Every sixth family (16.1 percent, Table 6.3) enjoys the telephone connectivity. Every fourteenth family owns the services of car/jeep (7.1 percent). Every fourth family owns a powered two-wheeler (27.6 percent). Four out of five families own a bicycle (83.2 percent). In other words, the most economical mode of private transport continues to be bicycle, followed by costlier modes of transport, scooter/motorcycle and car/jeep.

Is the ownership of communication modes by rural families sensitive to border risk? In the context of investment in communication assets, the border risk injects positive as well as negative signals to the agent. The survival instinct to face the eventuality of border risk demands quick connectivity to the rest of the world and, hence, investment in personal transport assets, particularly the powered ones, would become a priority item. In contrast, the pessimistic future outlook, as usual, discourages investment. Under the circumstances, the answer would depend upon the relative development level of the region. For, the agents’ perception about the expenditure on personal transport items goes under change from luxury to comfort to necessity as the stage of development of the economy advances. 

It is because of this setting that a discernible difference is observed on expected lines between the behaviour of families residing in the border-vicinity villages and those that live in other-border villages but not on expected lines between other-border villages and non-border villages. In fact, the proportion of families owning these assets is invariably less in the non-border villages than in the other-border villages except in the case of ownership of powered two-wheelers transport vehicles (Table 6.3).   Note from Table 6.2 that Rs. 1.47 lakh per household income is the highest in the set of other-border villages. Alternatively viewed, the negative influence of border risk on powered personal transport vehicles is most dominant in the border-vicinity villages where per household income levels are relatively low than that in the better income enjoying counterparts living in other-border villages.  

Table 6.3: Number of durable asset owning rural households of Ferozepur border district surveyed as per villages arranged by distance from border
	Durable Equipment owning Households
	Zero-border Villages
	Near-border Villages
	Border-vicinity Villages
	Other-border Villages
	Non-border Villages
	All Villages

	Households
	105
	91
	196
	150
	88
	434

	Communication Mediums

	Telephone
	15
	16
	31
	24
	15
	70

	
	14.3
	17.6
	15.8
	16.0
	17.0
	16.1

	Jeep/car
	4
	6
	10
	15
	6
	31

	
	3.8
	6.6
	5.1
	10.0
	6.8
	7.1

	Scooter/motor-cycle
	25
	28
	53
	40
	27
	120

	
	23.8
	30.8
	27.0
	26.7
	30.7
	27.6

	Bicycle
	83
	89
	172
	117
	72
	361

	
	79.0
	97.8
	87.8
	78.0
	81.8
	83.2

	Summer Coolants & Refrigerators

	Fans
	95
	91
	186
	128
	81
	395

	
	90.5
	100.0
	94.9
	85.3
	92.0
	91.0

	Desert cooler
	11
	18
	29
	29
	18
	76

	
	10.5
	19.8
	14.8
	19.3
	20.5
	17.5

	Fridge
	22
	26
	48
	44
	35
	127

	
	21.0
	28.6
	24.5
	29.3
	39.8
	29.3

	Entertainment Durable: Television

	Black and white 
	39
	45
	84
	63
	45
	192

	
	37.1
	49.5
	42.8
	42.0
	51.1
	44.2

	Coloured 
	14
	11
	25
	22
	15
	62

	
	13.3
	12.1
	12.8
	14.7
	17.0
	14.3

	Total
	53
	56
	109
	85
	60
	254

	
	50.5
	61.5
	55.6
	56.7
	68.2
	58.5


-- 
Figures below the dotted lines are respective cell percentages from respective group households.

Note: 
Depending on the distance from the international border, border villages have been classified into zero-border villages (up to 2 Km.), near-border villages (2-6 Km.), border-vicinity villages (up to 6 Km.), other-border villages (6-16 Km.) and non-border villages (beyond 16 Km. but within the district).

6.3.6 Entertainment Products

The products of entertainment industry have undergone revolutionary transformation from an audio transmitter of signals to image-cum-audio transmitter of signals. In this revolution, it has been helped by satellite infrastructure laid down by the States of the developed World. The entertainment products, apart from providing entertainment, act as a disseminator of information, desirable or otherwise. As a cheap source of entertainment, the television, the lead player among the entertainment industry’s products, is chosen to study the susceptibility of the products of entertainment industry to border risk. Every third out of five (58.5 percent) sampled rural families owns a television set either coloured or black and white.

Is the ownership of television sets by rural families sensitive to border risk? Yes. While every second family (55.6 percent) owns a television set in the border-vicinity villages, three out of five families owns it in the other-border villages (56.7 percent) and two out of three in the non-border villages (68.2 percent, Table 6.3). A similar pattern is observed when the owned television delivers the images in black and white form or in their original colour form. Thus, the ownership of television sets by rural families is sensitive to border risk.
6.3.7  Weather Normalizing Products
Punjab state enjoys extreme weather conditions; a long spell of summer (Mid March –September) when temperatures rise up to 44 degree centigrade and a short-spell of cold winter (December- February) when temperature falls to single digit range. As a consequence, efforts are made by families to minimize the adverse effect of the heat on human body and on eatable products, uncooked or cooked. With the general prosperity and electrification of rural villages, to fight the summer heat such electricity-operated products are acquired as fans, desert coolers and fridge. To fight summer heat, out of 10 families, nine families own a fan (91.0 percent) and two families a desert cooler (17.5 percent) and three families a fridge (29.3 percent). 

Is the ownership of weather resistant products by rural families sensitive to border risk? The answer is a mixed one. In the case of fan, which act as a necessity, the answer is no. In contrast, in the case of desert cooler and fridge, the two products that add to the comfort of the family, the answer is yes (Table 6.3). For example, in border-vicinity villages, 14.8 percent rural households compared to 20.5 percent in non-border villages have enjoyed the facility of desert cooler and 24.5 percent of households in border-vicinity villages compared to 39.8 percent in non-border villages have the facility of fridge.

6.3.8 Farming related Assets 
Agriculture (53.9 percent) and wage work (38.6 percent), as reported in Chapter 5, are the two activities in which nine out of ten rural households are primarily engaged. The other activities taken up by rural households are salaried service, merchant/ artisan shops, religious preaching, etc. Agriculture as the secondary activity is also taken up by some of the non-agriculture households. Accordingly, the focus on farm related assets.

Since agricultural activities are the lifeline of rural economy, the assets needed to keep these activities in operational form become a necessity. If so, the proportion of households owning these assets would not necessarily be sensitive to border risk. These may, however, be sensitive to agro-climatic conditions. For instance, investment in tubewells and diesel pumps required for pumping the sub-soil water for irrigation depends upon whether or not underground water is sweet or brackish rather than on the distance of the village from the border. Similarly, the machinery needed for post-harvest technology, say harvester combine and reapers, need not necessarily be acquired rather 
their services can be hired when required. It equally applies to draught power equipment, the tractor. It is worth noting that the tractor – a draught power equipment - also acts as a personal family vehicle for social mobility. In these farm assets, accordingly, no systematic pattern in the ratio of families owning these farm assets is discernible across

Table 6.4: Number of agricultural assets owning rural households of Ferozepur border district surveyed as per villages arranged by distance from border
	Agricultural Assets owning Agricultural Households
	Zero-border Villages
	Near-border Villages
	Border-vicinity Villages
	Other-border Villages
	Non-border Villages
	All Villages

	Households (number)
	105
	91
	196
	150
	88
	434

	Agricultural households
	65
	37
	102
	83
	49
	234

	
	61.9
	40.7
	52.0
	55.3
	55.7
	53.9

	Draught power equipment: tractor
	30
	21
	51
	41
	24
	116

	
	46.2
	56.8
	50.0
	49.4
	49.0
	41.6

	Harvesting Equipment

	Harvester combine
	1
	3
	4
	3
	3
	10

	
	1.5
	8.1
	3.9
	3.6
	6.1
	4.3

	Reaper
	8
	7
	15
	9
	4
	28

	
	12.3
	18.9
	14.7
	10.8
	8.2
	12.0

	Irrigation Equipment

	Tube-well
	60
	37
	97
	78
	40
	215

	
	92.3
	100.0
	95.1
	94.0
	81.6
	91.9

	Diesel pump
	53
	36
	89
	64
	20
	173

	
	81.5
	97.3
	87.3
	77.1
	40.8
	73.9

	Fodder Cutter

	Manually operated*
	36
	32
	68
	48
	19
	135

	
	55.4
	86.5
	66.7
	57.8
	38.8
	57.7

	Power operated
	12
	14
	26
	36
	28
	90

	
	18.5
	37.8
	25.5
	43.4
	57.1
	38.5


-- 
Figures below the dotted lines are respective cell percentages from respective agricultural households except in the case of agricultural households where percentages are from the total households of the respective group.

*         Apart from agricultural households, these include those that have agriculture as a subsidiary activity.

Note:   Depending on the distance from the international border, border villages have been classified into zero-border villages (up to 2 Km.), near-border villages (2-6 Km.), border-vicinity villages (up to 6 Km.), other-border villages (6-16 Km.) and non-border villages (beyond 16 Km. but within the district).
villages arranged according to distance from the border (Table 6.4). However, there is one exception, the fodder cutter (Toka). While its manually operated version shows inverse relation of the proportion of families owning it with the distance of the village from the border, its power-operated version shows positive relation. Where there exists a choice, thus, even investment in agricultural assets show sensitivity to border risk.

6.4  Concluding Observations 

The analysis reveals that whenever alternative choices exist, even rural activity related assets are sensitive to border risk. This applies equally to general assets owned by rural households which range from residential buildings, services embedded in these buildings, entertainment related assets (Television) and human capital formation. The two measures of poverty, the proportion of yellow card holding families and the proportion of families under debt, further, establish that border nearness injects and promotes poverty. To sum up, the resource endowment behaviour of rural households corroborate our hypothesis that border risk injects a pessimistic outlook even among the rural entrepreneurs and dampens their enterprising spirit. As a consequence, poverty and debt perpetuate. 

The proceeding analysis also suggests that those that live in the vicinity of the international border, i.e. within six kilometers, suffer the gravest influence of border risk. These households and their residents deserve special state support to mitigate their sufferings. Unfortunately, the revenue authorities lacked a distance-wise list of villages from the international border at the time of survey. There is a need to have dossiers on all the residents of these villages so that they are able to get requisite state support. This support is a must as their economy is caught, and will remain caught, at low level of economic activity equilibrium. 

